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It's an old saying that time is money, but nowhere is time so vitally important as when a 
fish is in the hole. Every second counts, and even a few minutes delay may cost thousands 
of dollars. 


That's why Bowen values your time so highly ... why Bowen delivery is swift delivery... 
why every Bowen Tool is a time-saving tool. 


Next time you're in trouble, call Bowen. The time you'll save means extra money in the 
bank, not down the well! 


WHERE THERE'S A WELL, BOWEN FINDS A WAY « « 
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VALLEY FISHING TOOL CO. 
HUNTINGTON BEACH - LONG BEACH - SANTA FE SPRINGS - VENTURA ~- BAKERSFIELD - AVENAL 
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Drilling at 3800 Feet with 
42-inch Drillpipe. 
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Spudder Assembly is Interchangeable in the Field with Rotary Table 
Drive Assembly. Drill in with Cable Tools and be Sure of Making a Pro- 
ducer if Oil is There. 


ALISTEEL PRODUCTS MFG.(O. 


Wichita, Kansas, U.S.A. 


801 SO. WICHITA ST., P. O. DRAWER 2001 
CABLE ADDRESS “ALLSTEEL” PHONES L OD. 269, LOCAL 4.4381—4.4389 











: Representatives 
H. W. Cardwell, Jjr.. P. O. Box 1678. Pampa. Texas, Phone 1470 © Bee, I Ceytomm Somtie Se- Les Angeles, Cal., Phone 
a B Ghepee ........ 216 N. Batten. Wichita, Kans., Phone 4-4893 PRos. 166 
R. B. Gilmour. P. O. Box 5073, Young Street Station. Dallas. Texas. _ D. W. Richardson nt RE Blue Bonnett Hotel. San Antonio, Texas 
Phone 9$-9044. 615 Nixon Bidg. Comme Texas, Phone 1340 
J. M. Crowe. 2722 Palm Street. Houston, Texas, Phone Jackson Ryan 909 T i - Tulsa, Okla., Phone 3-253! 
2-3185. Marke % Maas 915 Ontario St., Shreveport. Louisiana, Phone aw. 
B. J. Lorts, 2035 Lincoln Avenue, Topeka. Kansas. Phone 2-8060.  H E. Reece ...... Il So. 2nd St., Effingham, Ilincis, Phone 589- 








CALIFORNIA OIL WORLD AND CALI 
° PETROLEUM INDUSTRY, DEC. 5, 1997 PETR( 











CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, DEC. 5, 1937 


Boost Your Industry 


Petroleum continues to lead all industries in the betterment of its man- 
power and in giving the public maximum value for its money, Labor 
Department statistics show. While price indices reveal that petroleum prod- 
ucts, of all the principal commodities, have advanced least in cost to the con- 
sumer, employment statistics show continued gains in oil company payrolls 
and average weekly earnings of its employes. 


In no other industry have comparable advances been made along humanitarian 
lines. From its earliest beginnings along Oil Creek in Western Pennsylvania, 
the petroleum industry has been intensely personal in character. Highly 
scientific and systematized though the petroleum industry has become, the 
human side given to it by its leaders, is its greatest asset. It is an industry 
run by men who pioneered in establishing fair wages, steady employment, 
reasonable hours, medical and sick pay benefits, lay-off allowance, life and 
disability insurance, pension plans, and other means of assuring security for 
employes. 


Ironically enough, it is fairly certain that few people outside of the oil busi- 
ness will be informed of the petroleum industry’s leadership in increasing 
employment, average earnings of workers, and in shortening working hours. 


The public reads daily of charges made against the industry by uninformed 
publicity seekers, but the public hears little in defense from the 56,400 em- 


ployes of the California oil industry who are benefiting so markedly. 


Why? 
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' A view of the Niles Lease Company's property on the famous Rancho La Brea Tract of the Salt Lake Field. The company was formed 
in the Spring of 1908 to develop 1,500 acres of land it owned in fee and was the first of the predecessor companies to the California 
Petroleum Corporation to produce oil. 


The Texas Company, California 


Chapter I]—Adolescence—1908-1912 


The meeting was over and Tom 
O'Donnell rose, stretched his long legs 
nd said, “Well, gentlemen, if we’re 
_all cleaned up I’m going to catch that 
midnight train for Los Angeles. It 
seems to me that our plans are pretty 
well set and that my work is cut out 
for me for the next few months. 
Since you’ve handed me the reins I’m 
anxious to get started and drive. 
Coalinga doesn’t look like much of 
a problem; I spent seven years over 
there and I guess I know my way 
around. The job of developing the 
Niles Lease property is something 
else again; I’m kind of a stranger 
there and I’ve got to feel my way 
along. If it’s all right with you, I'll 
Spend a few months laying the 
_ groundwork there and move on up to 
| Coalinga after things get rolling. I’ll 
“try and give you my opinion of the 
ease’s possibilities in a couple 
Or three weeks. If anything comes 
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By Eugene I. Harrington 


up that needs my attention you'll find 
me on the Niles property from to- 
morrow morning on.” 





This is the second installment of the 
story of The Texas Co., and contin- 
ues the series being presented by 
the California Oil World and Mit- 
chum, Tully & Co., California invest- 
ment dealers, on the companies 
making up the California oil indus- 
try of today. 











As Tom O’Donnell walked down the 
gusty main street of King City after 
that first meeting of the American 
Petroleum Company in February, 
1908, he had a good many things on 
his mind. It is conceivable that his 
thoughts reviewed the 15-year-long 
parade of events that had occurred 
since his arrival in California, for 
the meeting he had just attended 
marked a definite milestone in his oil 
career. His progress had _ been 
steady; he had had a 4-year appren- 


ticeship as a roustabout and driller 
at Ventura; then, as a drilling con- 
tractor in the Los Angeles City field, 
he had put down 81 wells for E. L. 
Doheny and Charles C. Canfield. It 
was following those hectic and excit- 
ing years that he had his first taste 
of real independence; from a small 
start at Coalinga in 1901 he had grad- 
ually increased his holdings and by 
1907 he was recognized as one of the 
most successful individual oil opera- 
tors in the field. Now, after a strug- 
gle that had lasted a decade and a 
half, he had been selected to head up 
a new and important petroleum cor- 
poration with an authorized capital- 
ization of $10,000,000. 
Petroleum After the Panic 

In 1908, when the American Petro- 
leum Company was formed, the oil 


industry was emerging from the most 
devastating business depression that 











the country had experienced since oil 
had been important in California. As 
though that burden wasn’t enough, a 
new load had been heaped onto the 
bowed back of the still-infant Cali- 
fornia industry. In 1907 production 
in the state had reached an all-time 
high; more than 40,000,000 barrels 
of crude flowed from its wells. That, 
coupled with general conditions and 
flush production in the Mid-Continent, 
had put the skids under oil prices 
and producers had to be satisfied with 
an average return of 37c a barrel. 
It took a rare kind of faith to launch 
a big oil company in the spring of 
the following year, but O’Donnell had 
just that sort of deep-rooted belief 
in oil and its potentialities. 


O’Donnell drove directly from the Los 
Angeles railroad station to the La 
Brea field and as his two-seated sur- 
rey moved slowly down the oil-soaked 
road that wound among the derricks 
he stopped often to shake hands and 
pass the time of day with his old 
friends in the oil business. A few 
of them were neatly dressed in the 
four-button suits and high starched 
collars that were the fashion of that 
day, but most of the men who called, 
“Hi, Tom, you big red-headed Irish- 
man, what are you doing in these 
parts?” wore the oil-drenched over- 
alls of drillers and riggers. They 
were the men he’d grown up with in 
the oil business and they knew he 
would always be the same O’Donnell 
who could scale a rig, dress a bit or 





Shooting oil over the landscape was a common expression used in 1910 to describe the 

coming in of a new well. The photograph above was taken in 1908 and shows how 

accurately that descriptive phrase fits one of the early wells of the American Petroleum 
Company at Coalinga. 


hike a mile in the scorching sun with 
a railroad tie on each shoulder. 


It is easy to understand, then, why 
Tom-O’Donnell had been singled out 
to direct the big-league outfit that 
had been organized the day before. 
His associates were experienced oil 
men who had been through the mill; 
they realized that if their company 
was to succeed in competition with 
the big operators it needed more than 
money, land, and oil. It needed men, 
and they knew that Tom O’Donnell, 
with his great and seemingly effort- 
less capacity for making friends and 
commanding respect, would gather 
round him the kind of a crew that 
would get oil out of the land if any 
human effort could. 





Midway-Sunset, the great gusher field, as it looked in 1912, with one of the American 

Oilfields Company's Section 36 camps in the foreground. It was in this field that “Old 

79", one of the most spectacular gushers of its day, was brought in by “Booky” Fuqua 
and his crew in the summer of 1910 





O’Donnell brought experience and a 
quality of attracting good men to the 
American Petroleum Company and it’s 
little wonder that with their help he 
found oil, sooner, even, than he had 
optimistically hoped. While he was 
tramping over the 80-acre Rancho La 
Brea tract of the Salt Lake field talk- 
ing with geologists and neighboring 
producers, the Niles Lease Company 
was formally incorporated as a mil- 
lion-dollar subsidiary of the Amer- 
ican Petroleum Company. Not long 
after, O’Donnell reported that in his 
opinion oil was to be found in abun- 
dance on the property; drilling plans 
were promptly set in motion. 


Within a few days he had the kind 
of men he wanted and drilling was 
started. Two months later, at a 
depth of about 1000 feet, the first 
crew struck oil. Several days later 
the second gang brought in another 
well and the company immediately 
entered into a contract with the As- 
sociated Oil Company to deliver be- 
tween 1600 and 2000 barrels of crude 
a day from the acreage. In the first 
full month of operation the two wells 
produced more than 17,000 barrels of 
oil. This was sufficient evidence of 
the property’s value as an oil producer 
and an intensive drilling campaign 
was begun; before the end of the 
year eight wells had been successfully 
drilled to completion. 


With the flowing of the initial Niles 
Lease well, Tom O’Donnell’s first job 
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By :912, when the California Petroleum Corporation was formed through a merger of American Petroleum, American Oilfields, Niles 
Lec:e and Midland Oilfields companies, the properties of the American Petroleum Company, in the Westside Coalinga Field, were 





among the most valuable and productive in that whole rich area. The picture above shows one of the company’s camps as it 


wa finished. He placed competent 
mei in charge of the drilling and pro- 
duction activities and moved north to 
Coalinga. Here he was at home; as 
an independent producer he had long 
before investigated and formed his 
opinions of the field. Shortly after 
his arrival he recommended that his 
company secure acreage in the West 
Side Coalinga field as close to the 
top of the structure as possible. He 
and his good friend Tom Crumpton 
located a 253-acre parcel of land that 
met their exacting requirements and 
on April 30, 1908, the American Pe- 
troleum Company negotiated the pur- 
chase of the tract for $506,600. Five 
days later an adjacent 320-acre tract 
was bought for $900,000; on May 
28th the company secured additional 
land for $179,000. The preliminary 
work was done; in less than a month 
the American Petroleum Company 
had spent over $1,500,000 for land 
and Tom O’Donnell was itching to 
get below the surface and put that 
investment on a_ dividend-paying 
basis. 
Men—Not Luck 

One of the first men T. A. O’Donnell 
approached when he arrived in Coa- 
linga was his old friend Tom Crump- 
ton; they had worked side by side 
on many a drilling job in the early 
days and Crumpton was his kind of 
oil man. As they talked over the 
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looked in 1912. 


prospects of the new corporation 
O’Donnell said, “Tom, I think my 
company has a great future; we've 
already got production in the Salt 
Lake field and we have plenty of 
money to buy the right kind of land 
in this country. Even if we miss a 
few times we have enough capital to 
keep trying for a long time to come. 
But I have the feeling that won't 
be necessary. A fellow can’t always 
be lucky and hit the first time but 
finding oil isn’t all luck; it’s part 
knowledge of the land, part expe- 
rience, part breaks and a large part 
men. They bring the knowledge and 
experience and if they’re good oil 
men they'll make their own breaks. 
The job of drilling superintendent is 
open ; it’s yours, Tom, if you want it.” 


Tom Crumpton took the job and that 
afternoon the two men set out to- 
gether to look over the West Side 
Coalinga field. By summer the Amer- 
ican Petroleum’s drilling schedule was 
set and Crumpton laid the timber on 
the ground for the company’s first 
Coalinga well. As O’Donnell had felt 
sure he would, Crumpton stayed on 
the job night and day. His loyalty 
and hard work were rewarded three 
months later when oil gushed to the 
parched -surface from a depth of 
slightly more than a thousand feet. 
That was the beginning of an almost 
unparalleled drilling record; before 


he was through with oil Tom Crump- 
ton put down more than 600 success- 
ful wells for American Petroleum 
and its subsidiary and successor com- 
panies. His judgment of men and 
oil was surprisingly accurate; that 
record and the records of other men 
on whom he pinned his faith is suffi- 
cient proof of his doctrine that men, 
not luck, find oil. 
Pay Dirt 

New wells were drilled with such 
success that O’Donnell felt secure in 
entering into a contract, (enormous 
in its terms, for those days) with 
the Associated Oil Company. On 
October 13, 1908, Associated agreed 
to purchase 7,560,000 barrels of the 
American Petroleum Company’s Coa- 
linga crude, gravity of 14° Baume 
or more, deliveries to begin on Jan- 
uary 1, 1909. The price stipulated is 
indication enough of the changes that 
had occurred within the industry in 
one year; demand had increased and 
Associated contracted to pay 55c a 
barrel for the first 1,890,000 barrels 
and 63c a barrel for the remaining 
5,670,000 barrels. It was a nice deal 
and it showed an interesting new side- 
light on Tom O’Donnell; not only 
was he one of the best production 
men in California, but he was a crack 
salesman to boot. In the contract cer- 
tain daily deliveries were specified 
and, as a safeguard in the event that 








production exceeded those figures, the 
company made an agreement to de- 
liver all its excess oil to the Inde- 
pendent Oil Producers Agency. 


A year after the first well had flowed, 
the American Petroleum Company 
was producing 7000 barrels a day 
from its Coalinga wells. Its success 
in the field was little short of sensa- 
tional and by August, 1909, the com- 
pany had paid cash dividends of 
nearly a half million dollars on its 
$10,000,000 capitalization. The latest 
drilling equipment and machinery had 
been bought, and production per well 
was stepped up. By the end of the 
year the American Petroleum Com- 
pany was one of the leading produc- 
ers in the Coalinga area; its produc- 
tion and sales programs were on a 
sound footing and it had paid its 
stockholders a total of $803,225.50, a 
remarkable showing considering that 
the company was less than two years 
old and that its first well had flowed 
only 18 months before. The com- 
pany’s operations were in excellent 
hands, and Tom O’Donnell now 
turned his attention to a new activity, 
the formation of a third company 
that was to take its place alongside 
the American and Niles Lease Com- 
panies. 





Exciting News 


Many a breakfasting oil man sleepily 
scanning the headlines of his morn- 
ing paper on January 18, 1910, must 
have been jarred awake by the story 
he found there. Since the first of 
the year, stories of the arrival of 
an important and as yet unnaméd 
company on the California scene had 
been whispered wherever oil men 
gathered, but as usual they were set 
down as the rumors that annually 
predicted the entrance of a Royal 
Dutch Shell company into Pacific 
Coast competition. To the surprise 
of most oil men the long-awaited an- 
nouncement dealt with the creation of 
another and larger Doheny-O’Donnell 
organization, to be known as the 
American Oilfields Company and to 
be capitalized at $25,000,000. To the 
oil industry generally it was front- 
page news but nowhere in California 
did it cause such a buzz of excited 
conversation as swept the little town 
of Fellows in the heart of the Mid- 
way-Sunset district in Kern County. 
For in his statement to the press, 
General Manager Thomas A. O’Don- 
nell had positively said that the new 
company’s production headquarters 
would be permanently located in that 
city. 


The natives of Fellows had been oil 
conscious since the discovery of the 
field in 1901 but Midway-Sunset had 


never been ranked in the same class , 


with Coalinga. Its growth had been 
steady, but it had never experienced 
the thrill of a boom; 1909 had been 
by far its biggest year but even with 
a production of 44% million barrels it 
still trailed the Coalinga field by more 
than 11 million barrels. To the towns- 
folk the coming of an important and 
rich producing company promised 
great things and before the year was 
out their half-formed hopes were real- 
ized. In one year Midway-Sunset 
jumped into first place among the 
producing fields of the state; in 1910 
its gushers poured out 20,000,000 bar- 
rels of oil, two million barrels more 
than the great Coalinga field. It 
wasn’t until another five years had 
passed that the field reached its peak 
of 50,000,000 barrels, but to the peo- 
ple of that dry and barren valley the 
year to remember is still nineteen hun- 
dred and ten, when the Midway came 
into its own. 


The day the corporation was formed 
the 250,000 shares of American Oil- 
fields $100 par common stock was ex- 
changed for certain Coalinga proper- 
ties and stock in the Midland Oil 





An early picture of the Topping Plant of the American Oilfields Company, erected in the Midway district in 1912. 


A modem 


refinery in that day, it had a daily capacity of 5000 barrels of crude. 
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Company, operating in the Midway 
field. A policy of buying additional 
proven lands in fee was adopted and 
vigorously pursued, and within two 
years after its formation the Amer- 
ican Oilfields Company owned 1200 
acres in the Midway-Sunset field. 


Thus the third of the four companies 
that were to join hands in 1912 and 
become the California Petroleum Cor- 
poration was formed. The first had 
been the American Petroleum Com- 
pany, organized in February, 1908, 
and actively producing in the Coalinga 
ficld by mid-summer of that same 
year. The second had been the Niles 
Lease Company on whose property 
Yom O’Donnell had found the group’s 
first oil in the spring of 1908. Then, 
when the men associated with O’Don- 
nell were ready to reach out for still 
more oil, the American Oilfields Com- 
pany had come into being. 


Three weeks after the American Oil- 
fields Company was founded the last 
of the four predecessor companies 
that were finally to be merged together 
to form the powerful California Pe- 
troleum Corporation came into being. 
On February 9, 1910, the Midland 
Oilfields Company, Ltd. was incor- 
porated for $1,000,000 and Tom 
O’Donnell was named its first presi- 
dent. Like American Petroleum and 
American Oilfields, its principal hold- 
ings were located in Kern County and 
its operations were confined to the 
production of petroleum. 


Steady Growth 


Development of the properties of 
the American Oilfields Company be- 
gan immediately following its incor- 
poration. Tom O’Donnell had long 
had his eye on a promising young 
production assistant of Tom Crump- 
ton’s, and shortly after the formation 
of American Oilfields he went out 
and got him for his own staff. 
“Booky” Fuqua was made production 
superintendent of the new company. 
He had been trained in the oil busi- 
ness under both O’Donnell and 
Crumpton and he brought to his new 
job a rare combination of knowledge 
and enthusiasm.. Toward the end of 
February the first two Midway wells 
were spudded in, a camp was estab- 
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lished at Fellows, two automobiles 
were put in service and plans were 
made to run six strings of tools on 
Section 36. A month later the first 
strikes were made when four wells 
reached producing sands at approxi- 
mately a thousand feet. Fuqua 
brought in successful wells, one after 
another, and by July the company’s 
nine completed wells had flowed more 
than a half million barrels of crude 
and production was averaging 17,000 
barrels a day. 


Then, in quick succession, three tre- 
mendous producers roared in, cli- 
maxed by “Old 79”, which by mid- 
September was yielding a spectacular 
25,000 barrels a day. 


By the end of the company’s first 
year it had over a million barrels of 
oil in storage, had built ice, electric 
light and boiler plants, had paid a 
dividend of $179,000 and had broken 
ground for a modern 5000-barrel top- 
ping plant on one of its properties. 
Characteristically, Tom O’Donnell 
had solved the sales problem imme- 
diately after the first oil had been 
discovered by entering into an advan- 
tageous three-year contract to supply 
1,000,000 barrels of crude a year to 
the Union Oil Company and had ar- 
ranged to move the company’s excess 
of oil through the established chan- 
nels of the Independent Oil Produc- 
ers Agency. 


While the American Oilfields Com- 
pany was coming to the front in such 
remarkably rapid fashion, the other 
companies in the group were also 
forging steadily ahead. In a state- 
ment to their stockholders on March 
31, 1911, the directors of the Amer- 
ican Petroleum Company reported net 
earnings of $1,560,000 for the year. 
Since the formation of the company 
in November, 1908, dividends of $2,- 
500,000 had been paid. In its third 
year the company was acknowledged 
the fourth largest producer in the 
Coalinga field, led only by Standard 
Oil, Southern Pacific’s Kern Oil and 
Trading Co. and California Oilfields, 
Ltd., which was shortly to become a 
part of the worldwide Shell organ- 
ization. By mid-summer of 1911 the 
company’s average monthly produc- 


tion from its 56 wells was 126,000 
barrels of crude, and 15 additional 
wells were being drilled. Meanwhile 
the Niles Lease Company had settled 
down to steady production on its 15 
producing acres at Rancho La Brea 
and an intensive drilling program 
was under way on the properties of 
the Midland Oilfields Company. 


Consolidation 

So, by the beginning of 1912, each of 
the four loosely associated producing 
companies was standing firmly on its 
own feet. It was only natural that 
the men responsible for their creation 
and subsequent development should 
consider plans that would weld them 
together into one powerful unit that 
could take its place alongside the lead- 
ers in the oil industry of California. 
The enterprises were also ready for 
the financial guardianship of a conser- 
vative banker and the firm of Wil- 
liam Salomon & Company, New 
York, was selected to procure the 
capital and create a public demand 
for the securities that it would be 
necessary to market in the event of 
a merger. 


An eminent California geologist and 
engineer was employed by the bank- 
ers to report on the value of the 
properties of the companies. In an 
exhaustive 57-page report dated April 
9, 1912, this geologist submitted his 
findings; his conclusions are interest- 
ing evidence of the growth of the 
companies in the space of a few years. 
He said, in part: 


“A bringing together of the Amer- 
ican Petroleum and American Oil- 
fields companies would make one of 
the strongest combinations in the Cali- 
fornia oil fields and would place the 
new company on a footing with the 
larger companies, such as the Stan- 
dard, Union, Associated, and General 
Petroleum. The combination would 
have a commanding position in three 
of the best fields in the state and the 
combined production would be raised 
to a point warranting its own trans- 
portation and possibly also refining 
and marketing facilities. 


“After an examination of the lands, 
physical assets and contracts of the 
American Petroleum Company and 








its subsidiary, I have come to the fol- 
lowing conclusions: 


“It owns more of the choicest proven 
portions of the Westside Coalinga 
field, (one of the best fields in the 
state), than any other company ex- 
cept the K. T. & O. All of this land 
is first class proven territory and is 
among the most productive in Califor- 
nia. Its contacts are excellent and 
have enabled the company to profit- 
ably tide over the period of low prices 
now drawing to a close. The manage- 
ment, from driller to president, is ef- 
ficient and loyal. Assuming a con- 
servative present value of 10c a 
barrel for the available underlying oil, 
and adding this to the other assets of 
the company, I conclude the property 
is worth $17,231 ,098.39. 


“After an examination of the land, 
physical assets and contracts of the 
American Oilfields Company and its 
subsidiaries, I have come to the fol- 
lowing conclusions: 


“It owns some of the choicest proven 
tracts in the Midway and Sunset dis- 
tricts, two of the best in the state, and 





its holdings are surpassed only by 
three of the other large companies. 
Its contracts are good and have en- 
abled the company to profitably tide 
over the period of low prices. The 
management and employees are effi- 
cient and loyal. With all the evi- 
dence in hand, I feel that the con- 
clusions reached are reasonable and 
conservative and that in placing a 
value of $15,498,924.63 on the entire 
assets of the company I am allowing 
a wide margin of safety.” 


After a check of the financial, geo- 
logical, and engineering reports, bal- 
ance sheets and statements submitted 
by the directors of the companies, the 
bankers placed their seal of approval 
upon the consolidation. On Septem- 
ber 27, 1912, the American Petroleum 
Company, Niles Lease Company, 
American Oilfields Company and Mid- 
land Oilfiields Company, Ltd., ceased 
functioning as independent corpora- 
tions and the California Petroleum 
Corporation was formed with a capi- 
talization of $35,000,000. Its stock 
was listed on the New York Exchange 
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and in the first day of trading was 
very active, rising 10 points. The 
confidence that the public showed in 
the new company by the purchases of 
its securities was soon to be justified, 
Within a few years California Petro- 
leum was to vindicate the confidence 
of O’Donnell, Doheny, Canfield, 
Crumpton, and Fuqua, and take its 
place among the leaders in the giant 
petroleum industry of California. 


Up to now our story has been wholly 
concerned with the men who formed 
the predecessor companies of the Caii- 
fornia Petroleum Corporation and 
with their success in finding oil. In 
the chapter to follow we shall relaie 
how its production continued to in- 
crease and how it gradually took form 
as an integrated company whose proi- 
ucts held high rank in the Western 
market. And we shall tell of the 
events leading up to the natural mer- 
ger which, in the spring of 1928, mace 
the California Petroleum Corporation 
an important and autonomous part of 
the world-spanning Texas Corpora- 
tion. 
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C.N.G.A. Tio Review 1937 


Progress Of Gas Industry 


it 7 

1537 on Parade” will be the theme of 
the next meeting of the California Nat- 
ural Gasoline Assn. to be held at 6:30 p. 
m. Dec. 9 at the Mary Louise in Barker 
Brothers. 


Discussion of noteworthy developments 
of the natural gas industry in California 
the past year will make up the program. 
Special emphasis will be laid on recent 
onstruction projects. 


Following the dinner W. W. Robinson, 
of The Texas Co., chairman of the meet- 
ing, will open the business session with 
a general review of the year’s activities, 
ind will tell of recent reconstruction 
work in the industry. Plants which 
were built completely new this year 
will be’ discussed by four men who were 
intimately associated with this recent 
construction, and who will tell of the 
innovations and modern practices which 
vere put into use in these units. 


The plants to be discussed, together 


with the speakers who will tell of them, 
are: 
Belridge Plant No. 4, at North Bel- 
ridge—C. L. Parkhill; General Pe- 
troleum Co. Absorption Plant, at 
Wilmington—M. E. Garrison; The 
Texas Co. Gasoline Plant, at South 
Mountain — Frank West; Rancho 
Gasoline Corp. Plant, at Grapevine 
—F. W. Wilcox. 
J. C. Burks of O. C. Field Gasoline 
Corp. and president of the association 
will preside over the dinner meeting. 





Petroleum Refining 
Wages Increased 


Wages in the petroleum-refining industry 
moved to an average of 97.2c per hour in 
August, an all-time high and 0.6c above 
the average for July. The average wage 
for all industries, as computed by the U. 
S. Bureau of Labor Statistics, was 65.8c 
per hour for August. 


The rubber tire industry stood second 


for the month with an hourly wage of 
96.3c; publishing, 94.9c, and automobiles, 
92.0c. 


The average number of hours worked 
per week in the petroleum-refining in- 
dustry during August was 37.2, and the 
average weekly payroll was $35.67. For 
all industries the average working week 
was 38.7 hours and the average weekly 
wage was $25.89. 


Automobile Sales Up 
In Pacific Coast States 


Passenger car sales on the Pacific 
Coast showed a marked increase in Oc- 
tober this year over last. Combined 
figures compiled by Tidewater Associa- 
ated Oil Co., for the three states indi- 
cate a gain of 17% in October, 1937 over 
the corresponding month in 1936, with 
22,676 new cars sold this year as against 
19,293. 


California’s gain was 20%, with totals 
of 17,246 cars sold in October this year 
and 14,374 last. Oregon with 2,419 cars 
sold last month increased 13% over 1936. 


Washington gained 8%, selling 3,011 
cars this October. 
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California’s oil industry will come in 
for its annual ribbing Dec. 17, when 
the Wildcat committee of the Califor- 
nia Oil and Gas Assn. stages its 
Christmas Jinks and banquet in 
the Biltmore Bowl, Los Angeles. 


The oil industry of 1900 is contrasted 
with that of 1937. Everything is differ- 
ent except taxes, and the hero finds that 
they are not what they once were. It 
is all in the gay tradition of the Grid- 
iron Club of Washington, D. C. 


The cast: Digwell (F. E. Foster), Bill 
Jones (Mark Woolery), Ist Clerk 
(Dick Clark), Rinker (Neil Needham), 
Gid Morgan, Sr. (W. R. Guiberson), Tax 
Collector (Joseph Jensen), Gid Morgan, 
Jr. (Arthur Stewart), 2nd Clerk (Dale 
Russell), Dr. Vent (Ward Blodget), Dr. 
Troll (Frank Champion), Dr. Nuggle 
(Arthur Wallace), Dr. Scene (Charles 
Wagner), Dr. Pletion (Frank Morgan), 
Dr. Jipps (David Smith), Dr. Hertz 
(Dana Hogan), Dr. Snooper (Torrey 
Webb), Diggs (J. R. Pemberton), Ethyl 
(Joseph Dunn). Properties are by: Dale 
Russell, stage effects by Loren Hillman. 
In addition, guests will be entertained 
with a bill of professional acts. 


The California Oil and Gas Assn. is 
handling the ticket sale. The capacity 
of the Bowl is about 1400. Price pe 
plate is $5, the affair is informal, and the 
time is 7 p.m., Dec. 17. Address of the 
Association is 510 West Sixth St., Los 
Angeles, and the telephone is MIchigan 
6386. 
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WILDCAT 


Christmas Hi-Jinks 






and Banquet 


YOU'LL BE 
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On a cold grey dawn of a winter's day, 
A wildcat wended his homeward way 
And with stumbling footsteps he said, ‘Methinks 
That was damn good Christmas Jinks! 
I'm certainly glad I ‘up and went’— 
‘Twas the best five bucks I ever spent! 
Of course it’s going to be real tough 
Explaining to Mary, what kind of stuff 
They mixed with oil and gasoline 
To make me feel like ‘sweet-sixteen’. 
That show—and what went on before— 
Raised my octane to ninety-four; — 
The dinner—well, they said it was great 
Though I don't remember just what I ate. 
A couple of times I fell on my face, 
But aside from that I behaved with grace 
And upheld the dignity which, to be frank, 
Belongs with vice-presidential rank. 
It may be hard for wildcats’ wives 
To see how oil can shape our lives; 
But, take tonight—'twas an education, 
A stimulus to the imagination, 
A rare symposium of wit, 
Blended with just a little bit 
Of that which wildcats all have found 
Makes the world go ‘round and ‘round. 
In a world gone nuts with war and strife, 
An industry took a lease on life, 
For after last night I'm here to say 
That I really believe oil's here to stay.” 
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Complete Organization For Promotion 


Of Safety in California Oil Industry 


Appointment of Martinson as director gives new safety group one of most experienced leaders in national 
movement to eliminate hazards and save lives 


T he saving of lives, creation of 
better working conditions, and preser- 
vation of employes’ earning power by 
prevention of accidents to them, moti- 
vated the formation of the California 
Petroleum Safety Board recently, ac- 
cording to Frank A. Travers, of the 
South Basin Oil Co. and president of 
the Board. 


Other officers of the Safety Board are: 
L. L. Aubert, Bankline Oil Co., and 
A. B. Jenks, Fullerton Oil, vice-presi- 
dents; R. W. Metcalf, Signal Oil and 
Gas, treasurer; Paul Stanley, Barnsdall 
Oil Co., secretary; C. E. Taber, Sea- 
board Oil Corp., assistant secretary and 
treasurer, and with the appointment of 
A. J. Martinson as director, the Board 
has actively started its accident-preven- 
tion campaign. 


Non-profit Corporation 


With Rush M. Blodget, executive vice- 
president of the Oil Producers Agency 
of California, acting as their attorney, 
the group has incorporated as a non- 
profit organization to carry out the 
program. Mr. Martinson has had 10 
years’ experience in safety work in the 
oil industry, all of it with the Union Oil 


Co., from which he has been given an 
extended leave of absence in order to 
organize and direct the first industry- 
wide safety movement ever attempted 
by the oil industry of California. 


The California Petroleum Safety Board, 
originally a safety committee of the Oil 
Producers’ Agency, first contemplated 
a safety education campaign for inde- 
pendent oil producers only, inasmuch as 
the major companies all had well-de- 
veloped safety programs. But, as the 
committee studied the matter further, 
it became evident that working solely 
from the viewpoint of the independent 
producer would be ineffective, and a 
meeting representing a cross-section of 
the entire industry was held at the 
Biltmore Hotel, Los Angeles, at which 
the concept of working for the entire 
industry was formed. A report of this 
meeting was carried exclusively in the 
California Oil World of Nov. 5. 


Provision for expansion of the Board 
so that it will be representative of the 
entire industry and will have the neces- 
sary man-power to carry on the move- 
ment as it develops, has been made, ac- 
cording to Mr. Travers. 


The primary object of the move will 
be to establish industry-wide safety in 





A. J. Martinson receiving congratulations from Rush M. Blodget, executive vice president 
of the Oil Producers Agency, upon his appointment as 
director of the new safety organization. 





the California oil business, with first 
emphasis being placed upon safety in 
work incidental to its drilling and pro- 
duction operations. Experience has 
shown that the oil industry’s field opera- 
tions are more hazardous than other 
branches of the business, hence the 
first corrective measures will be taken 
there. 


According to Melville Dozier, Jr. 
executive secretary of the Board, “1936 
witnessed more than 10,000 accidents in 
the petroleum industry of the United 
States. By a definite safety program, 
designed and carried out by a safety- 
minded and determined central board, 
accidents can be reduced, suffering pre- 
vented, employes’ earning power main- 
tained, and general working conditions 
for oil industry employes greatly im- 
proved. The oil industry, in initiating 
this movement, hopes and expects to 
improve employe working conditions as 
far as it is humanly possible.” 


Improve California Set-up 


Lack of safety education in the Califor- 
nia oil industry was pointed out by the 
Oil Producers Agency’s safety commit- 
tee report, published in full in the Cali- 
fornia Oil World of Nov. 5, which 
showed that out of 100 companies an- 
swering the committee’s questionnaire, 
only five had safety engineers and not 
all of these engineers were full-time em- 
ployes. “The payroll represented by one 
group of companies without any safety 
engineering of their own was in excess 
of $10,000,000 per year, which provides 
a gauge of the neglect of safety educa- 
tion in the oil industry of California. 
The committee found that several of 
the companies were using a type of 
safety education, such as posters, either 
supplied by insurance carriers or by 
other miscellaneous sources, but in the 
main, the committee found, with but one 
or two outstanding exceptions, very 
little safety education work of the type 
necessary to bring good results in the 
industry,” according to the report. 


Other Considerations 


In addition to the humanitarian and 
labor relations elements of the safety 
campaign, there also exists an opportun- 
ity for the oil industry to make sub- 
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Frank A. Travers 


stantial savings in its annual work- 
men’s compensation insurance premiums. 
These premiums are based upon the 
industry’s accident records, hence the 
greater the number of accidents, the 
higher the cost of compensation insur- 
ance. With an active, determined ef- 
fort to reduce accidents being made for 
the entire industry, each company in 
the industry stands to save on insurance 
premiums as the accident-frequency of 
the industry decreases. That there is 
room for considerable improvement in 
the accident-frequency record of the 
California oil industry has been con- 


Paul Stanley 
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L. L. Aubert 


study 
Agency 


clusively demonstrated by the 
made by the Oil Producers’ 
safety committee. 


From the standpoint of possible sav- 
ings on compensation insurance costs, 
one of the speakers at the recent in- 
dustry meeting, A. A. Morey, Mid-Con- 
tinent safety engineer, outlined some of 
the results to be expected when the 
safety program begins to bear fruit. 


Mid-Continent Success 
“I know 


In his talk, Mr. Morey said: 


Ray W. Metcalf 





A. B. Jenks 


very well that if concerted action on 
safety is inaugurated and maintained 
among California independents gratify- 
ing results will be obtained ...a sim- 
ilar plan of concerted, industry-wide 
safety education was outlined and be- 
came effective in the Mid-Continent in 
1928. Since that time the smaller inde- 
pendents have made some very startling 
accident records. In fact, some of the in- 
dependents’ records are better than those 
of the major companies, this, of course, 
based entirely on the number of injur- 
ies per thousand man-hours worked.” 


C. E. Taber 
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Increase In Production 
Recommended By Bureau 


California production picture not marred by growing inventories, produc- 
tion and demand statisticians indicate. Normal last quarter trends reversed. 


Aitiowabic production for California 
during December has been set at 636,765 
bbls. daily, by the Central Committee. 
The permissible output figure was deter- 
mined after recommendations of the U. 
S. Bureau of Mines indicated that daily 
production in the state could be advanc- 
ed 4800 bbls. over the Bureau recommen- 
dation of 674,600 bbl:. daily for the pre- 
ceding month. Strong seasonal inven- 
tory position and abnormal contrasea- 
sonal demand for light ends are given as 
reasons for predicating higher consump- 
tion levels in December. 


National Situation 


The daily average supply of domestic 
crude oil estimated by the Bureau of 
Mines to meet the demand in December, 
1937, is 3,491,300 bbls., or 17,700 bbls. 
less than the daily average estimated for 
November, 1937. However, it is 341,200 
barrels (11%) higher than the actual 
daily production for December, 1936, 
and 10% higher than the actual demand 
for domestic crude for that month. 


Crude oil production during the four 
weeks Oct. 2 to Oct. 30 averaged about 
3,606,000 bbls. daily. During that period 
crude oil stocks declined 1,896,000 bbls. 
net, of which 1,603,000 bbls. was in do- 
mestic grades, indicating a daily demand 
for domestic crude during this period of 
3,663,000 bbls. However, this decline in 
crude oil stocks was offset by an unusual 
increase in gasoline stocks during Oc- 
tober. This increase, equivalent to al- 
most 3,800,000 bbls. of crude oil, would 
indicate about 120,000 bbls. daily less 
crude oil demand on the basis of actual 
motor fuel requirements. 


Motor Fuel 


The estimate for domestic motor fuel 
demand for December, 1937, is 40,000,- 
000 bblis., or 1.5% higher than the ac- 
tual demand for December, 1936,.when 
the warmest December in more than ten 
years and buying in anticipation of price 
increases, took the refinery demand to 
16% higher than the December, 1935, 
figure. The present forecast represents 
an increase of 7% over a normal demand 
for December, 1936. No allowance can 
be anticipated for unusual weather and 
it seems probable that the present trend 
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of economic conditions will have a re- 
verse effect upon domestic buying dur- 
ing this December as compared with 
December, 1936. 


Exports Higher 


The latest figures available indicate a 
continuance of exports at a much higher 
level than last year. Motor fuel exports 
for December have been estimated as 
3,900,000 bbls., an increase of 400,000 
bbls. over the November estimate. 


Gasoline Stocks Up 


Stocks of finished and unfinished gaso- 
line amounted to 65,380,000 bbls. on Sept. 
30, 1937. According to statistics of the 
American Petroleum Institute, gasoline 
stocks increased about 1,650,000 bbls. 
during October, the first time an in- 
crease has occurred in this month since 
1931. This would place the stocks at 
more than 67,000,000 bbls. as of Oct. 31, 
and reports for the first week in No- 
vember indicate that they will be in- 
creased considerably before Dec. 1. Even 
though this may be an uneconomically 
high level for gasoline stocks, the Bu- 
reau anticipates that it will be necessary 
to add 3,900,000 bbls. more during De- 
cember in order to supply heating oil 
requirements for that month. The Bu- 
reau of Mines wishes it clearly under- 
stood that it is not recommending this 
increase, but is forecasting what may 
occur in the light of present conditions 
and past experience. 


Gasoline Production 


Benzol and “direct” sales and losses of 
natural gasoline have been estimated as 
700,000 bbls., making the estimated pro- 
duction of gasoline 47,100,000 bbls., or 
1,519,000 bbls. daily. 


Crude Runs to Stills 


Natural gasoline consumption at refin- 
eries in December is estimated as 8.1% 
of the total gasoline required, or 3,820,- 
000 bbls. The yield of straight-run and 
cracked gasoline is estimated as 43.0%, 
which is 1.1% below the actual yield for 
December, 1936. Although such a situa- 
tion is not desirable from the standpoint 
of the conservation of crude oil, an ab- 
normally low yield has existed for sev- 





Retiring Chairman 











Dana C. Hogan 


Wildcats Elect 
Morgan Chairman 


T he Wildcat Committee of the Cali- 
fornia Oil & Gas Assn. at their recent 
annual election meeting elected Frank 
Morgan, of Richfield Oil Corp., chair- 
man. Other officers named were J. R. 
Pemberton, oil umpire, assistant chair- 
man, and N. C, Needham, of General Pe- 
troleum Corp., secretary-treasurer. 


The retiring chairman, Dana Hogan, of 
Hogan Petroleum Co., will have, in the 
Christmas Jinks to be staged at the Bilt- 
more Bowl, Dec. 17, a notable climax to 
his past leadership of the committee. 





eral months; and, unless later statistics 
indicate a change in the situation, the 
winter demand for heating oil, combined 
with abnormal gasoline stocks, may tend 
to keep the gasoline yield from recov- 
ering. Application of this yield to the 
estimated straight-run and cracked gaso- 
line production of 43,280,000 bbls. gives 
refinery crude oil requirements as 100,- 


630,000 bbls., or 3,246,000 bbls. daily. 


Foreign crude run to stills is estimated 
as 2,400,000 bbls., the same as for No- 
vember. Crude oil exports have been es- 
timated at 5,800,000 bbls., or 400,000 bbls. 
less than for November. The estimate 
for crude oil burned as fuel and losses 
has been increased 500,000 bbls. to 4,- 
200,000 bbls., in anticipation of the usual 
seasonal change. 
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Total ABANDONED 
Production —DAILY AVERAGE— New Producers Daily Active WELLS 
October Oct., 1937 Sept., 1937 Oct., 1936 Rigs Active Com- Initial Pro- Pro- 
Up Drilling pleted Output ducing Drillers ducers 
Group No. 1 
Belridge—North........ 516 ,090 16,648 16 ,296 15,140 eichianenay 
Belridge—South......... 55,137 1,779 1,990 1,863  Belridge—North....... 6 9 3 8,855 48 
Cullis ee ces 490,286 15,815 16,158 15.000: Dae. SS Se eee 172 
EE ES 122,225 3,943 4,054 Sr Oodle. os cs. 1 ” Aer rape WS sks; sist 
MM ase 339,879 10,963 11,069 O38 Wes ci 5  k 2 1 260 91 1 1 
Weebl: <6 vossc cscs 264,591 8,535 9,087 9,299 ElkHills.............. 2 1 Reelin 56 me, 5 
Gillie. ie 68 ,657 2,215 Se ears se Fruitvale. ............. 2 3 3 1,086 161 2 1 
Kern River............. 476 ,823 15,381 15 ,605 06 Cele. ees 4 7 1 2,104 Ro: 
Kettleman Middle Dome 3,137 101 103 291 Kern River............ 3 3 3 535 1,346 1 
Kettleman North Dome.. 2,517,040 81,195 80,500 77,903 Kettleman Middle Dome 1 rae 3 
Lett MM isc 128 ,480 4,145 4,142 3,758  Kettleman North Dome. 3 12 1 2,525 166 
MoKittrick............. 139 ,867 4,512 4,439 1.77? Yet Hille... ......0.... 1 4 2 84 8 287 44 
Midway-Sunset......... 2,277 ,420 73 ,465 74,402 59,502 MeKittrick............ 1 2 UP ara ae 210 1 a 
Mountain View......... 535 ,122 17 ,262 18 ,363 22,429 Midway-Sunset........ 7 15 6 3,313 2,452 2 4 
Mount Poso..........-. 612,207 19,749 18,948 17,751 Mountain View........ 7 3 1,528 192 3 1 
Round Mountain........ 470,133 15,166 13,795 11,837. Mount Poso........... 7 8 12 2,984 275 2 
Ten Section............. 98 ,957 3,031 3,263 835 Round Mountain....... 7 5 5 *1,634 150 1 
Wheeler Ridge.......... 9,677 312 318 343 ‘Ten Section............ 3 1 2,838 7 
Wheeler Ridge......... a 24 
Group No. 2 
Oma SESS 90,475 2,919 2,941 1,539 
Eivbehs. oeyihGink 257 ,748 8,315 8,317 11,721 Group No. 2 
yr SS te a ate 111,581 3,599 3,251 2,270 j 
San Miguelito........... 110,670 3,570 3,332 2,067 Capitam............... 37 
Santa Barbara.......... 17,792 574 599 978  _Elwood............... 83 
Santa Maria............ 426 ,686 13,764 12,819 5,041 Rimcon................ 1 2 772 35 
Summerland............ 1,046 25 34 San Miguelito.......... 3 13 
Ventura Avenue......... 1,075 ,890 34,706 34,935 33,728 Santa Barbara......... a siciate chan aaa 38 
Ventura-Newhall........ 158 329 5,107 5,117 4,740 Santa Maria........... 16 24 6 3,639 265 2 
Wateonville........ 1,860 60 60 60 Summerland........... a nie ee Wii's 19 
Ventura Avenue........ wi 7 3 2,012 245 ree 
Group No. 3 Ventura-Newhall....... 2 14 3 375 574 2 1 
Watsonville............ 7 : 
Brea-Olinda..........-. 190,685 6,151 6,140 8,145 
Coyote—East........... 122,618 3,955 4,112 2,573 
Coyote—West.......... 218 ,737 7 ,056 7,165 7,990 
Domingues............. 908,196 29,297 29,994 24,874 Group No.3 
El Segundo...........-. 676 ,370 21,818 12,688 381 é 
Huntington Beach....... 1,124,527 36 ,275 36 ,048 35 ,256 a ey eb eters ; ya 
Inglewood...........6+. 500,234 16 ,137 15 ,981 11,909 Our Beira 
Letts Aes <siviccks 2,763 89 77 80 ete WEM «5 «oes 1 ees 34 1 
Long Matic isis. cs cssve 1,791,436 87,788 59,284 65 ,530 ein B¥esuiaees ‘ z - ss no — ; 
Los Angeles-Salt Lake 17,798 574 566 810 po fA. -. 20+. 00s. , “ 
Montebello...........+. 244 ,007 7,871 8,047 9,772 ae meee yaa os 
Playa Del Rey.......... 241,454 7,789 7,847 SR So rene ae ; 
Polhiis s é8is chswews eas 12,058 389 236 266 Lae tied........... 2 's 4 539 1.236 i 5 
Richfield.............++ 279 ,463 9,015 8,786 6,084 yt a sis take... ia 
RoseWWDs ss os sce voces 130,754 4,218 3,831 2,329 aa ‘' -_ ; ; 
Santa Fe Springs........ 1,282,306 41,365 42 ,023 44,217 << Aaa a ee . 
Seal Beach............. 291,981 9,419 9,296 9,241 Z wa eo : rs 
TOM kg ok cc ici 223 ,927 7,228 7,620 at fee : ! ae Pro 
Whitilets ccc cssecsoeseds 27 ,542 888 913 882 ae git ; : “ a 
Wilmington............. 1,869 ,260 60 ,299 CRON oe Senta Bo fetings....... 2 658 i 3 
ToMEsi Dic vias oenke aad 21 ,528 ,921 694 ,481 685 ,184 578,775 Seal Beach............ 1 111 vase sees 
September. .........-+++ 20 ,555 ,578 685 ,184 Torrance.............. 3 le 1 
eae i ERRORS pon uta 155 
Incteatily ici ivineak secs 973 ,343 9,297 Wilmington............ 22 25 25 15,446 300 ey 
Miscellaneous Drilling .. 14 47 ‘ enue : 10 
STOCKS HELD IN PACIFIC COAST TERRITORY BY 
CALIFORNIA OIL COMPANIES 
1. Fuel Oil Residuum and Group No. 4—Gas Fields 
Non-Gasoline-Bearing 
Otblies, © cso acta. 64,502,327 63,199,156 +1,303,171 64,751,132 senile ragag Rap ots Ne AMEN CR aes ad 
2. Gas Oiland Diesel Oil. 7,266,217 6,909,305 + 356,822 8,588,725 Goo ee : 
3. Gasoline-Bearing Crude 30,261,980 30,642,228 — 380,248 33,874,512 “8 iad tacecl gl j 
4. Unblended Nat. Gas... 2,041,658 2,210,146 — 168,488 1,965,151 sar a. 
a test inh Dales ath ae 2 
ree emai sare no Sete gine doe eR Key oa 
: Donald Island....... .. Pooh fae Be tose, 
stations)...........-- 11,561,625 10,930,937 + 630,688 11,470,745 pi vr : ; pie > 
6. Naphtha Distillates... 1,692,231! 1,946,166" — 253,035 1,880,125! Jo ; vs 
7. All Other Stocka.....- €,045 900% 5,095,687" + 100,590 9,455,900" Tron "2 
WOOK... i. 123,371,404 121,773,865 +1,597,539 130,985,770 
athindihh ‘eaaios “el a ee a 111 260 96 62,767 13,370 31 25 
untabduii cialis oun September............. 145 248 100 75,920 13,245 27 10 
tained in item 6...... 1,417,212 1,582,224 1,526,703 
*Coke included initem7 33,241 46 ,571 282,992 Increase (*Deorease).... 34* 12 4* 13,153* 125 4 15 
CALIFORNIA OIL WORLD AND ‘ 
PETROLEUM INDUSTRY, DEC. 5, 1937 19 








October Oil Stocks Show 
Sharp Rise; Demand Falls 


Daily production 694,481 bbls., with indicated daily demand 642,948 bbls., 
by A. P. L. figures. Mines Bureau figures allow higher production. 


CG alifornia storage increased for the 
second consecutive month during Oc- 
tober, the increase being 1,597,539 
bblis., according to A. P. I. statistics, 
which also show total production of 
21,528,921 bbls. and a daily average 
of 694,481 bbls. during the month. 


September production was 20,555,578 
bblis., 685,184 daily, and storage in- 
creased 549,781 bbls. Production in- 
creased 9297 bbls. per day during Oc- 
tober as compared with September, the 
increase in the month’s total production 
being 973,343 bbls. 


Residuals Up Mainly 


Storage items showing increases were 
fuel oil residuum and non-gasoline-bear- 
ing crude (plus 1,303,171 bbls.), gas oil 
and diesel oil (356,822), gasoline (630,- 
688), and miscellaneous (109,529). De- 
creases were registered by gasoline- 
bearing crude (minus 380,248 bbls.), un- 
blended natural gasoline (168,488), and 
naphtha distillates (253,935). The total 
of all oil in storage on Oct. 31 was 123,- 
371,404 bbls., compared with 121,773,865 
bbls. on Sept. 30. On Oct. 31, 1936, total 
storage was 130,985,770 bblis., the year’s 
decrease being 7,614,366 bbls., an aver- 
age of 634,530 bbls. per month. 


By computing the additions to storage 
against the total production, indicated 
demand for California oil during Octo- 
ber was 642,948 bbls. per day, a de- 
crease of 23,912 bbls. against demand 
shown by the same basis for September, 
which latter was 666,860 bbls. and which 
was in turn a decrease of 71,538 bbls. per 
day from demand of the preceding 
month. 


In spite of the obvious curve of declin- 
ing demand, to be expected during the 
winter months and plainly shown by the 
figures above, the U. S. Bureau of Mines 
has shown a consistent increase in rec- 
ommended production levels for Cali- 
fornia. For November, the Bureau rec- 
ommended an increase of 14,600 bbls. 
as compared with October, and for De- 
cember, the Bureau has recommended 
an increase of 4800 bbls. over November, 
bringing the December recommendation 
to 679,400 bbls. 


A summary of field operations shows 


it 


that 111 new rigs were erected during 
the month, compared with 145 during 
September; 260 wells were drilling, com- 
pared with 248; 96 were completed, com- 
pared with 100; daily initial production 
was 62,767 bbls., compared with 75,920; 
average initial production per well was 
667.72 bbls. compared with 765.86 bbls.; 
13,370 were on production against 13,- 
245; 56 were abandoned against 37. 


Los Angeles Basin 


The Basin was responsible for 10,156,116 
bbls. of the total production, the Basin 
average being 327,616 bbls. per day. Oc- 
tober production in the Basin increased 
8184 bbls., from the September level of 
319,432 bbls. In October, 1936, the Ba- 
sin daily average was 250,961 bbls. 


There were 34 new rigs erected during 
the month, compared with 38 during the 
preceding month, with 77 actively drill- 
ing, compared with 73. Thirty-nine pro- 
ducers were completed, their total in- 
itial production being 28,013 bbls., an av- 
erage of 718.3 bbls. per well. During 
September, there were 44 completions, 
with a total initial of 39,815 bbls., the 
per well average being 904.88 bbls. 


Total number of wells on production in 
the Basin during October was 5341, com- 
pared with 5251 for the preceding 
month. Average production for all pro- 
ducers was 61.34 bbls. per day, against 
60.14 bbls. per day during September. 


San Joaquin Valley 


The San Joaquin Valley total produc- 
tion for October was 9,120,728 bbls., a 
daily average of 294,217 bbls. The Val- 
ley showed a slight decrease in daily 
production in October as compared with 
September, the latter figure being 294,- 
456. A year ago, daily average produc- 
tion was 265,636, the increase this year 
compared with last year being 28,581 
bbls. per day. 


The 41 wells completed during the 
month totaled 27,956 bbls. per day in- 
itial, an average of 681.85 bbls. per well. 
Corresponding figures for September 
were 43 completions for a total initial 
of 28,682 bbls., an average of 667 bbls. 
per well. Increase in average initial 
was accounted for by three wells, each 
of which came in for over 2000 bbls. 
These wells were in Greeley, Kettleman 
North Dome, and Ten Section. 


There were 44 new rigs up during the 
month, as compared with 64 during Sep- 
tember; 84 wells were drilling, compared 
with 78; 6688 wells were on production, 
compared with 6631; average production 
per well was 43.99 bbls. compared with 
44.39 per well production in the Valley 
show a slight decline from month to 


_ month, while other districts seem to be 


increasing per well production. Twenty- 
five wells were abandoned during the 
month. 


Coastal District 


With total production of 2,252,077 bbls. 
during October, the Coastal District av- 
erage was 1252 bbls. per day more than 
the September average of 71,396 bbls., 
and was 10,470 bbls. per day more than 
the 62,178-bbl. average of October, 1936. 
Santa Maria Valley, which with the old 
Santa Maria area, increased its produc- 
tion 8723 bbls. during the year, is re- 
sponsible for practically all the gain 
shown by the Coastal District. 


There were 14 completions in the dis- 
trict, their total being 6789 bbls. per day, 
an average of 484.93 bbls. per well. Dur- 
ing September, 12 completions totaled 
7423 bbls., an average of 618.58 bbls. 
per well. 


Of the 16 new rigs up during the month, 
16 were in the Santa Maria area. Dur- 
ing September 12 new rigs were erected. 
There were 49 wells actively drilled dur- 
ing October, compared with 51; 1316 
wells were on production, the per well 
average being 55.2 bbls. During Sep- 
tember, 1288 producing wells made 71,- 
396 bbls. per day, an average of 55.43 
bbls. per well. Five wells, four drilling 
and one producing, were abandoned. 


Wildcats and Gas Fields 


In wildcat areas, 14 new derricks were 
erected, the same number as during the 
preceding month; 47 were drilling, as 
compared with 42; 16 were abandoned as 
against 13 during September. 


In the gas fields of the state, there was 
only one new rig erected, in Rio Vista, 
while during September that field saw 
the only two gas rigs up during the 
month, There was one gasser complet- 
ed, also in Rio Vista, that field also be- 
ing the only one with a gas completion 
during the preceding month. Three 
wells were drilling, one each in Rio 
Vista, McDonald Island, and Semitropic, 
against four drillers during September. 
October saw 25 gas wells on production, 
against 14 gas producers during Septem- 
ber. No gas wells were abandoned in 
either month. 
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California Gasoline Sales ““"°"""" 
Taxable Total 
. Sales 
4 Standard Qil Co. ........... 26,168,732 62,282,148 
ontinue oO ag ni CTODeT _ Siu ot 12. 18,091,026 30,640,470 
Bench nee ee 
oe y pS ic. e. orp. 
Increasing trend as compared with last year is shown. Total sales of  “eneral Petroleum Corp. .... 11,287,163 676,530 
Tidewater Associated Oil 
taxable motor fuel, 1,443,295,338 gallons. mh pee 10,194,748 21,602,058 
i ROMES Ey <i cecesvetbes 7,324,266 12,959,547 
G Wilshire Oil Co., Inc....... 7,212,230 7,224,747 
ontraseasonal demand for gasoline time in history. The tax total to Oc- }fohawk Ustroleum Co. .... 3,515,664 4,183,259 
continued through October, with sales tober represents a monthly average of Macmillan Petroleum Corp. 2,463; 655,236 
gaining 2.81% over the same month in $4,296,866. Olympic Reining Co. Toa Las a9 
Sand acific States Oil Terminals 1, J 
iv — — — — ie op Reducing the gallonage figures to bar- a CO. seeesecesersers 1,689,602 2,303,592 
Ps —_ - wagnbtend - — rels, October sales were 3,419,509 bbls. Sense a ae oes oeas 
a ah which brought the total for the first ten Seal Refining Co. ........ 1,577,104 157,19 
ocal Oil & Refining Co..... 1,137,813 1,137,813 
In gallons, October sales were 143,619,- months of the year to 34,364,172 bbls., a f . etevcees 1,099,930 ,100, 
376, a decrease of 7,160,951 from the Sep- daily ao ia ae ws an ae St. Helens Petroleum Co... oe "se "ger 
tember. figures, but an increase of 4,- ten months. During , October sales achmann Petroleum Corp. ’ ’ 
’ , Envoy Petroleum Co....... 851,031 851,031 
035,713 gallons over the sales of 139,583,- were 3,323,420 bbls., the total for the Operators Oil & R Refining Co. 750,608 750,628 
663 gallons for October, 1936. Total first ten months being 32,148,512 bbls. Edington Oil & Refining Co. 719°670 719670 
sales for the first ten months of the and the daily average being 105,404 bbls. Lee Mistos ohong & siciens sete 
year were 1,443,295,338 gallons, an in- for the 1936 period. October, 1937, aver- EI Tejon Refining Go... 650,837 "60, 
crease of 234,181,755 gallons over sales ge sales of 110,307 bbls. daily, against Triangle aa oe ora 
- ’ ’ 5 ' reiger ERE STS ‘ 
of 1,209,113,583 gallons for the like 119,661 bbls. daily during September, and Fi Camino Refining Co... 5167130 516,176 
rriod of 1986 107207 ls. daring October, 1996, "Faso Bketmne CS” GR ES 
: - ast West i Ss 9,104 459,1 
Taxes assessed against October gallon- 56,400 Oil Employes ; Elm Oil (tested baeeeas 434,128 426,978 
age were $4,308,581.28, bringing the total Increasing 3446 over the September fig- ay og? > ~ jpecallbata sates sor 
for the ten-month period up to $42,968,- ure, California oil industry employment Mercury Petroleum Corp. ... — 303,410 303,410 
‘ Be CRRGIE  ci ak inscesccdeces 1,214,967 *44,951,875 
661.33. As the tax for the entire year of in October reached a total of 56,400, ac- 
1936 totaled little more than $48,000,000, cording to an estimate by the California Bee ; oe senswaates eet 246,679,766 
the state board of equalization is expec- Oil and Gas Assn. This is 7860 less than TOGOGEER. ec ccnisesagncasses 7,160,951 
ting to record a figure exceeding $50,000,- the all-time record of 64,260 for Febru- Teel ts Cotter 'S..-.. eee 
000 at the close of the year for the first ary 1929. "Not incinded in. total 


The Story of TUBBS 











(Inset)—Before being formed into 
strands, the yarn is tested for strength. 
(Above) Testing the finished rope 
for strength and endurance. 


Through each stage in its manufacture, Tubbs Rope is constantly 
tested for uniformity. As illustrated, even the finished rope is given 
a “torture” test, a piece heavily weighted on both ends being run 
continuously over pulleys to approximate in a short time the wear it 
might receive in many months of actual usage It is such rigid care 
as this that assures the buyer of Tubbs EXTRA 
SUPERIOR Oilwell Rope (Marine Grade) a 

product that is more uniform, more de- 
pendable, and one that offers a greater 

value for every rope dollar. 


Sold by 
CLARKE-MacGREGOR, Inc. 
TUNNELL, WOOD & NEILAN, 
Inc. 


TUBBS CORDAGE COMPANY 


200 BUSH STREET, SAN FRANCISCO 


SAN FRANCISCO 


Mitts: EN 
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Los Angeles Basin 


Long Beach Port District 
Assumes Oil Field Aspect 


Thirteen permits cleared for drilling—from Commercial Street to the Ocean. 


W itn the first well spudded at the 
corner of Amor Place and Ocean Blvd., 
near the entrance channel, and eight oth- 
er rigs in various stages of construction, 
Long Beach Harbor is taking on the 
appearance of a real oil field. Superior 
Oil Co. has the distinction of being the 
first to make hole in the new area, 1960 
Comm. No. 1 now drilling in surface 
formations at 530 ft. General Petroleum 
is starting operations on the largest 
scale, having erected rigs for S.P. No. 
2 between channels No. 2 and 3 and 
Blinn No. 1 approximately 1700 ft. south 
of Anaheim on a southerly projection of 
Santa Fe Ave. Piling for foundations 
has been driven for Channel Comm. No. 
3 near 7th St. and Pico Ave. and for 
Harbor Comm. Nos. 1 and 6 near the 
Superior’s drilling well. 


Nine Projects Started 


Allied Petroleum has the derrick up for 
No. 22 near the intersection of First 
Street and Santa Clara Ave. and Cami- 
nol and Bankline, respectively, have 
started foundations for No. 1-6 at 
Broadway and Water, and U.P. No. 2 
between Amor and Kern Places. Be- 
side the nine projects already started, 
the Long Beach Harbor Board has 
cleared thirteen additional permits, some 
of which are not as yet passed by the 
local fire authorities. Making up the 
thirteen are seven permits for Superior, 
scattered from Commercial St. to the 
ocean; four for Bankline, all concentrat- 
ed in the “Hot Spot” near the harbor 
entrance and one each for Long Beach 
Harbor Oil Co. in the “Hot Spot” and 
Richfield Oil Co. Gurnsey No. 1 in the 
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center of the junk iron pile at Broad- 
way and 3rd St. Thirty additional per- 
mits have been applied for, many of 
which are being held in abeyance pend- 
ing title clearance of the properties in- 
volved. 


Producer Fans Interest 


Completion of well No. 47 by Union Pa- 
cific on the Long Beach city line near 
the Ford plant with initial production of 
6951 bbls. of 27.5 gravity clean oil has 
served to fan the flame of enthusiasm 
now firing operators interested in 
the new port area. This well, like its 
neighbors, U.P. No. 20 and General Pe- 
troleum Ford No. 20, which were both 
7000 bbls. wells, is producing from the 
upper and lower Terminal zones with 
the water shut off at 3550 ft. and the bot- 
tom at 4065 ft. Beside the big No. 47, 
the Union Pacific Railroad completed 
wells No. 54, 66, 67 and 68, with produc- 
tion ranging from 575 to 625 bbls. per 
well, all being finished in the Ranger 
and upper Terminal zones. 


Dealing another blow to the hopes of 
operators in the south townlot section, 
Pacific Western’s Ronan Comm. No. 1 
at Stanford and “E” Sts, flowed only 200 
bbls. a day when completed with a 654- 
in. combination string landed on bot- 
tom at 5700 ft. and cemented through 
perforations at 5400 ft. The oil, how- 
ever, is 27 gravity and free from water 
trouble found in the Royalty Service 
842-2 well three blocks west, The latter, 
producing the bottom ft. to 5775 ft., is 
pumping 225 bbls. cutting 20%. 





Extending Northwest 


Apparently destined to extend the field 
two blocks northwest, Brookline (Gus 
Pongratz) Webb Comm. No. 1 has been 
bottomed at 3685 ft. and 854-in . casing 
cemented at 2980 ft. over the Range 
zone. No lower structurally than wells 
to the south and east, both the Terminal 
and Ranger sands show good saturation 
and should result in the completion of a 
good well. Plans are being formulated 
for the drilling of Ashbridge No. 1 at 
the northwest corner of Avalon and “L” 
Streets. 


In the older townlot area at “G” and 
McFarland, Selegna No. 10 has been 
drilled below 6000 ft. where the hole is 
being reamed preparatory to running 
casing in this deepest of Wilmington 
deep tests. 


Add Five Producers 
In El] Segundo 


Although five new wells have been 
completed: with production aggre- 
gating more than 3000 bbls., the 
natural rate of decline together with 
the beaning back of certain of the 
older producers has caused a 1200- 
bbl. drop in El Segundo’s total dur- 
ing the past two weeks, the figure 
for Nov. 30, being 17,862 bbls. 


Apex Elsie No. 1 Largest 


Largest of the recent completions 
was Apex Petroleum’s Elsie No. 1, 
flowing from 7105 ft. with initial 
of 1336 bbls. Situated in the townlot 
area, no conglomerate was found, 
the top of the schist being cored at 
6880 ft. Next in magnitude was 
Texaco’s Security No. 5, which after 
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Ruchti Petroleum No. 4, in the sub- 
divided section, having picked up the 
schist at 6970 ft., finished with bot- 
tom at 7100 ft. flowing 475 bbls. per 


day cutting 3.0%. 


Offsetting the townlot wells to the 
east, the Ohio Oil Co. brought in 
Gough No. 9 for 350 bbls. from 300 
‘t. of schist penetration to 7320 ft. 


In the northeast section Geo. F. 
Getty, Inc., completed No. 1A on 
ihe Duley lease as a 150-bbl. low 


gravity pumper. 


Gas Lift 


Failing in all attempts to make No. 
4 flow naturally, Standard Oil is pre- 
paring to put this southern outpost 
well on the gas lift. Wells sched- 
uled for early completion are Gov- 
ernment Refining and Gasoline Co. 
Copinger-Wallace No. 1, now stand- 
ing cemented after penetrating schist 
from 7080 to 7289 ft.; Richfield Mc- 
Cray No. 1 with 265 ft. of “pay”; 
Wilshire Oilco. Nos. 1 and 2 and 
Standard’s Refinery No. 6 which was 


“drilled in” with oil. 


East of the field in sec. 8, Tidewater 
Associated Leuzinger No. 1 was 
abandoned at 8009 ft. after coring 
definitely wet conglomerate from 


7972 ft. 


Richfield’s Santa Fe B-1, northerly 
outpost well, was cored into the con- 
glomerate at 7449 ft., and with bot- 
tom at 7515 ft. showed sufficient 
saturation to warrant the expecta- 
tion of at least a small well. 





Tidewater Associated Gets 
Potrero Light Oil Producer 
With bottom plugged from 5815 ft. to 
4301 ft. in the 9-in. casing, Tidewater 
Associated perforated 3813 to 3895 
ft. and completed, producing 50 grav- 
ity clean oil at the rate of 148 bbls. 


es en 


per day. 
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getting off to a slow start, is now 
flowing in excess of 1000 bbls. The 
conglomerate was topped in this 
__ well at 7230 ft. and the schist was 
m= penetrated from 7280 to 7405 ft. 


Union Bell 100 Holds 
Deep Zone Interest 


Doctrine that the Union Oil Co. is 
about to surpass its own deep pro- 
duction record, the eyes of the in- 
dustry are now on the company’s 
deep test of the Santa Fe Springs 
field, Bell No. 100. Although no 
official statement has been issued, it 
is thought that 100 ft. of oil sand has 
been cored as 1180 ft. of 3%4-in. liner 
has been cemented at 11,215 ft., 99 
ft. off bottom. Following the pro- 
cedure employed in Kernco 34-1, 
discoverer of the Rio Bravo sand at 
11,302 ft., an attempt will probably 
be made to bring the well in “bare 
footed”. 


May Start Third Boom 


Should this well be completed as a 
large producer, it will undoubtedly 
precipitate the third drilling boom 
in the fields history and, oddly en- 
ough, at twice the depth of Wil- 
shire’s Buckbee No. 1A, discoverer 
of 5600 ft. production in 1928 which 
was in turn approximately twice 
as deep as the early Foix and Bell 
zone wells. 

In view of the excessive costs and 
risks of drilling to great depths, it 
is pointed out operators and land 
owners in the extensive townlot sec- 
tion of the field would be very wise 
indeed to get together and form a 
reasonable program of development 
to insure maximum oil recovery at 
minimum cost. Though difficult to 
organize because of the number of 
individuals involved, a unit plan of 
operation could be worked out be- 
fore new wells are started. 


Barnsdall O’Dea 18 
Rated Athens’ Best 


Barnsdait Oil Co. got the largest 
well completed in the Athens field in 
some time when O’Dea No. 18 was 
swabbed in flowing initially at the rate 
of 1200 bbls. of clean oil with gravity 
testing 33 degrees. The hole is 7595 
ft. deep and has 85%-in. casing ce- 
mented -at 7196 ft. with a 5% -in. per- 
forated liner landed on bottom. No. 
19 is being rigged up to spud imme- 
diately. ; 





Torrance Deep Wells 


Are Fair Producers 
Completion by C.C.M.O. of Del 


Amo No. 34 two months ago in a 
new deep horizon from 4910 to 4960 
ft. has resulted in the company deep- 
ening Torrance No. 33 and increas- 
ing activity of independent opera- 
tors in the field. The discovery well 
after making a short flow, was fin- 
ished on the pump with production 
gauged at 135 bbls. of clean 27 grav- 
ity oil. Torrance No. 34 well is near- 
ing the zone at 4819 ft. The Four 
Way Oil Co. deepened to 5088 ft., 
landed a 314-in. liner including 100 
ft. perforated on bottom, and ce- 
mented through perforations at 
4978 ft. Brought in on the pump, 
present production is 97 bbls. of 27 
gravity oil cutting 12%. 


In Redondo area, Calawaii Oil Co. 
Carniel No. 1, bottomed at 4000 ft., 
has landed 85-in. casing at that 
depth and cemented through per- 
forations at 3880 ft. Preparations are 
being made for a production test. 


Union Adds Second 
In L. B. Extension 


U sion Oil Co. has completed its 
second Long Beach northwest exten- 
sion well, Oil Operators No. 3, pump- 
ing 357 bbls. of 24 gravity clean oil 
from 4076 ft. The top of the Alam- 
itos sand was corde at 3990 ft. 





Oil Operators No. 2 is 4034 ft. deep 
with 854-in. casing standing cemented 
at 4016 ft. Hilldon Oil Co. will con- 
tinue its development work with a 
new well to be located on lot 51, tract 
9117, south of Wilmington St. and 
east of the Pacific Electric tracks. 


The Texas Drilling 

In Gardena District 

East of the town of Gardena and 
about equidistant from Rosecrans, 
Dominguez and the 8000-ft. dry hole 
drilled by Universal Consolidated to 
the southwest, The Texas Co. is 
drilling below 3525 ft. in its explora- 
tory well, Gardena Community No. 
1. Considerable study has been de- 
voted to both the geological and 
geophysical aspects of the area. 


































San Joaquin Valley 
Union Kernco 34-1 Well 


Is Proving Fine Producer 


The world’s deepest high pressure 
flowing well, Kernco No. 34-1 of the 
Union Oil Co., and discovery well 
of the new Rio Bravo Field, has 
been opened up with a 23/64 bean 
and is now producing 2570 bbls. a 
day of 37.6 gravity oil cutting only 
0.2% water. Gas production has in- 
creased to 4,217,000 cu. ft. and pres- 
sures have stabilized at 1760 Ibs. on 
the tubing and 2100 Ibs. on the cas- 
ing. This well, bottomed at 11,302 
ft., has now dispelled all doubts as 
to its ability to “pay off”. 


Following the 20-acre-per-well spac- 
ing program, Union is preparing to 
spud No. 2 in sec. 34 and Superior 
is drilling Wagner No. 1 in sec. 35. 
Due to the excessive cost of drilling 
to the Rio Bravo sand, companies 
owning leases in the new field have 
agreed to the one-to-twenty sched- 
ule as it reduces offsets to a mini- 
mum. 


Prove Fruitvale Extension 


Completing KCL B-29 in sec. 14, 
29-27 with an initial of over 300 
bbls. per day, the Western Gulf Oil 
Co. definitely proved the commercial 
possibilities of the northern exten- 
sion of the Fruitvale field. Bottomed 
at 3033, 854-in. casing was cemented 
at 2993 ft. 


Coring Below 7900 Ft. 
In Semitropic Gas Area 


The joint test of Standard Oil and 
Fullerton Oil, Randolph Comm. No. 
1, located in sec. 14, 27-23 in the 
Semitropic gas area, is now coring 
below 7900 ft. with occasional gas 
and light oil shows. An attempt to 
test formatioris between 7575 and 
7725 ft. failed when the shoulder 
gave way before the test was com- 
pleted. 
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New Field Opened 
By Ohio’s K. C. L. E-3 


CO rediting the Ohio Oil Co. with a 
new discovery rather than an ex- 
tension of Ten Section production, 
the name Canal Field is now offi- 
cially applied to the area in which 
KCL E-3 was recently completed. 
The discovery well, completed last 
month flowing 2267 bbls. through a 
one-inch bean, during its first 24 
hour test, has been pinched back 
with a 5/64-in. orifice to 367 bbls. 
of oil and 335,000 cu. ft. of gas. The 
oil is 37.8 gravity and free from wa- 
ter: The small bean maintains a flow 
pressure of 1125 Ibs. and casing 
pressure has built up to 2150 Ibs. 


Although the well is slightly deeper 
than the highest structurally located 
wells at Ten Section, the gravity 
and character of the oil is similar 
and the gas-oil ratio is nearly the 
same. KCL E-3 was bottomed at 
8175 ft. and the well is producing 
from 80 ft. of formation, largely 
sand, below the shoe of the water 
string. 


Following a 1-well-to-20-acres well 
spacing program, the Ohio Oil Co. 
has located E-4 2315 ft. south and 
330 ft. east from the northwest cor- 
ner of sec. 13, 20-25 while the Shell 
Oil Co. offset, Canal A-72, now 
drilling below 2500 ft., was placed 
approximately 1000 ft. south and 
1000 ft. west of the northeast cor- 
ner of section 14. As the Kern Coun- 
ty Land Co. is agreeable and only 
the two operating companies, Shell 
and Ohio, hold leases, the new field’s 
development will be orderly and un- 
hurried. 





Permission to carry on unit operations 
on Government leases is granted in H. 
R. 8435, which would modify the law 
extending Government oil and gas pros- 
pecting permits until Dec. 31, 1939, 


Houchin No. | Arvin Test 
Is Proving Disappointment 


Production tests of General Petro- 
leum Co. Houchin No. 1 in sec. 27, 
31-29 near Arvin have disappointed 
the company and those interested 
in the area. Drilled to 7828 ft., the 
granite was topped at 7820 ft. and 
the hole plugged to 7490 ft. where 
a string of 65%-in. casing was ce- 
mented and gun perforated from 
7300 ft. to 7480 ft. Swabbing failed 
to lower the fluid, all water, below 
1600 ft. and the perforations were 
squeezed with cement and again 
“shot”. A second swabbing test re- 
vealed only water entering the well 
and it was again plugged and per- 
forated from 7300 to 7350 ft. where 
a test now in progress is resulting 
in more oil recovery. 


An earlier formation test of the in- 
terval 7290-7354 ft. indicated the 
horizon capable of producing 200 
bbls. a day of 30 gravity oil cutting 
20%. 

General Petroleum has _ spudded 
Pauley No. 1 in sec. 22, 31-29. This 
is the third well the company has 
drilled in the vicinity, and, with 
both Arvin No. 1 and Houchin No. 
1 showing the presence of some oil, 
the third test is watched with in- 
terest. 


Dominion Vedder Tests 
Giving Varying Results 


The Sunset Oil Co.’s second well 
in the Dominion area of Mt. Poso, 
sec. 3-1, drilled to 1483 ft. and lo- 
cated the top of the Vedder at 1435 
ft. with an electrical logging device. 
An 85%-in. water string has been set 
for a production test though only 
the upper 12 ft. of zone showed oil 
saturation. The discovery wel, S. P. 
L. No. 1 in the same section is now 
producing 50 bbls. of 15 gravity oil 
cutting 4% from 16 ft. of zone open 
to 1461 ft. 
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High Production, Gravity, 
Feature S. O. Greeley Wells 


Wit 90 ft. of sand open to 7760 
ft. Standard Oil-Fleishauer Comm. 
No. 1 was completed as the most 
southerly producer in the Greeley 
field flowing at the rate of 2488 bbls. 
per day of 58.8 gravity clean oil. The 
well, now shut in under 2200 Ibs. 
pressure, established its potential 
flowing through 96/64 and 64/64-in. 
casing beans, the gravity of the oil, 
no doubt, being improved by. con- 
densation of gasoline from the 51,- 
000,000 cu. ft. of gas accompanying 
the flow. 


High Gravity 


Surpassing the Fleishauer well in 
both oil production and gravity, 
KCL No. 11-9 in sec. 20, 29-26, was 
completed in the interval 7712-7797 
ft., establishing its potential at 3421 
bbls. of 60.5 gravity clean oil, and 
50,700,000 cu. ft. of gas. Flow pres- 
sures while using a 90/64-in. bean 
during the test were in excess of 
2000 Ibs., indicating that an even 
higher rate could have been made 
had the company so desired. In ac- 
cordance with the field’s curtailment 
program, the well is now pinched 
back, latest production figure being 
230 bbls. of oil on a nine-hour gauge 
with gas at the rate of 7,182,000 cu. 
ft. 


This is the largest production of 
crude of this gravity obtained in the 
state of California with the excep- 
tion of the upper horizon of Kettle- 
man Hills where gravities up to 70 
have been produced in large volume. 


Continuing its development of the 
field the Standard Oil Co. has made 
locations for KCL 11-13 and Calder- 
Klassen No. 1 in the west half of 
sec. 20 and is rigging up 12-3 and 
12-4 in sec. 16. 


KCL No. 17-1 in sec. 9 is coring be- 
low 7575 ft. and should at any time 
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now pick up the Greeley sand if 
present in this location. 


Seek Rio Bravo 


With the possibility in mind of de- 
veloping production from the Rio 
Bravo sand in the Greeley field, 
Standard is rigging up to deepen 
KCL 11-2 from the present bottom 
of 8339 ft. This well, completed as 
a small producer in the Greeley 
sand, is particularly adapted to 
deepening as the water string is 9-in. 
casing cemented at 7725 ft., which 
allows a 65-in. casing to be set over 
any deeper sands encountered. 

On the Krause lease in the north- 
west corner of sec. 21, the Superior 
Oil Co. should soon have its first 
well in the pay sand, being cored 
when last reported in siltstone be- 
low 7462 ft. 





S. O. United No. 6 
Lost Hills Producer 


Completing United No. 6 at Lost 
Hills from 1592 ft. the Standard Oil 
Co. obtained settled production of 
335 bbls. of oil and 75 bbls. sand 
and water a day. The well, located 
in sec. 2, 26-20, has 85-in. casing 
cemented at 1558 ft. and a perforat- 
ed liner landed on bottom. 

In sec. 3 adjoining the Standard 
completion, Tidewater Associated 
has abandoned well No. 10-E at 2403 
ft. after obtaining a large flow of 
salt water from 2340 ft. 


Small Midway Completions 


Operating in sec. 6, 11-23, Gibson 
Oil Co. obtained a small producer 
in well No. 5 which was plugged 
from 2810 to 2408 ft. where a 65%-in. 
combination string was landed and 
cemented through perforations at 
2370 ft. On the pump the well is 
producing 75 bbls. per day, clean oil 
cutting less than 1.0% and gravity 
slightly under 19. 


In sec. 12, 11-24, U. S. Pumping 
Equipment Co. has completed well 
No. 2 from a plugged depth of 1730 
ft. with production estimated at 90 
bbls. cutting 20%. 





Coring Below 7775 ft. 
Northwest of Greeley 


F inding only two feet of gray sand 
at 7710 ft., Superior Oil Co. KCL 10, 
one location from No. 9 in sec. 3, 
30-26, and three miles southwest of 
Greeley, is being cored ahead in 
sandy shale below 7775 ft. Failure 
of No. 10 to pick up the high pres- 
sure sand found in No. 9 at 7550 
ft., together with other indications 
that it is 150 ft. lower structurally, 
tend to show that the sands here 
are lenticular and that formations 
dip more steeply than in the Greeley 
field. 

Continuing its efforts to make a pro- 
ducer of No. 9, Superior is testing 
the interval between 7575 and 7580 
ft. after tests of the entire perforated 
zone, 7558-7580, failed to produce 
anything but mud and water. It will 
be recalled that with bottom at 7605 
ft. a formation tester was set at 
7545 ft. and though open only 15 
minutes, the fluid reached the sur- 
face and flowed clean oil at a 2000- 
bbl. rate. The well was then deep- 
ened to 7870 ft. and a string of 7-in. 
casing cemented on bottom which 
was gun perforated in the interval 
previously tested. 





Redrilling Old Deep Tests 
Near Wasco and Rosedale 


The Continental Oil Co., determined 
to carry on with its two deep val- 
ley wildcats, has cemented a 7-in. 
protection string in each. KCL A-2 
in sec. 8, 27-24 near Wasco, for a 
time California’s deepest active well, 
sidetracked the drill pipe fish to 11,- 
573, just 9 ft. short of the old bottom 
before running the casing, and KCL 
B-1 near Rosedale, in sec. 12, 29-26, 
is redrilling below 8150 ft. after ce- 
menting the protection pipe at 7766 
ft. B-1 was drilled to 10,205 ft. 
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California Crude Oil 
uction 


For Two Weeks Ended November 30, 1937 
November Average 

Daily Daily 

Queta Preduction 








Fietd Excess 
San Joaquin Valiey 
Belridge—North ... 16,070 16 ,590 520 
1, 1,580 *355 
Buena Vista....... 18 16 ,604 *1,751 
Coalinga— East 11,715 8,981 *2 734 
Coalinga— West 5,130 5,379 249 
Coffee Canyon. .... 4,1 5,348 1,178 
bined a asee 3,510 4,041 531 
Mik Hifis.......... 8, 11,059 2,429 
Fruitvale.........- 8,600 8,093 *507 
GEE o.ckcndcsens 2,650 3,460 810 
Kern Front........ 10,365 10 ,404 ’ 39 
Kern River........ 5,260 2,622 *2 638 
Kettleman No. Dome 79,760 81,070 1,310 
Lost Hills......... 4,805 4,155 *650 
MeKittrick.......- 3,755 4,478 723 
Midway-Lakeview.. 10,7380 19,299 8,519 
Midway-Maricopa.. 36,970 38 ,935 1,965 
Mount Poso....... 16 ,990 20 ,530 3,540 
Mountain View.... 16,325 15,390 *935 
Round Mountain. . 9,360 11,797 2,437 
Ten Section....... 3,430 3,907 477 
Other Fields. ...... 2,730 5,520 2,790 
TOTAL...... 281 295 299 ,242 17 ,947 
Coastal District 

Ms 6 on dicces 7,160 7,964 804 
Rimoom........++-- 2,915 3,607 692 
Santa Maria....... 16 ,220 13 ,825 *2 395 
Santa Paula-Newhall 5,400 5,025 *375 
Ventura Avenue 33 ,010 34,724 1,714 

Other Fields....... 6, 7,254 
TOTAL....... 71,235 72 ,399 1,164 
1,665 410 
5,940 *2,990 
4,459 1,529 
10 ,026 731 
29 ,942 4,812 
18 ,040 11,160 








16 ,520 20,477 3,957 
Huntington 

bahice @ 14,585 15 ,662 1,077 
Inglewood. ........ 16 ,020 15,891 *129 
Long Beach........ 52,785 58,315 5.530 
Extension 7,645 -290 *355 
Playa del Rey...... 7,625 7,993 468 
Richfield. ......... 8 030 8 946 916 
Rosecrans-Athens . 2,590 4,467 1,877 
Santa Fe Springs... 37,245 41,584 4,339 
Seal Beach. ....... 7,695 7,729 34 

Torrance-Hermosa 
and Extension .. 6,720 7,508 789 
Wilmington........ 43 ,020 62,418 19,398 
Other Fields....... 2,010 2,247 237 
TOTAL....... 276 ,810 330 ,600 53,790 
STATE TOTAL .340 702 ,241 72,901 





Marcan Joins Producers 
In Round Mountain Field 


Newest operator to obtain production 
at Round Mountain is the Marcan 
Oil Co. with its No. 1 well located on 
the Larkin Property in sec. 12, 2828. 
The well, most westerly of the closely 
grouped producers in this newly de- 
veloped area, is pumping 450 bbls. of 
14.8 gravity oil cutting 10% sand. 
The Vedder sand was cored at 1910 
ft. and was penetrated at 1945 ft. 
where the well was completed. Prepa- 
rations are underway for the drilling 
of a second well. 


After coring the Vedder 70 ft. higher 
than the Marcan well, H. A. McDon- 
ald completed Bell No. 1 from 1885 
ft. with initial production of 410 bbls. 
of clean oil. 


State Drilling Report 


























Field Company Well 
Wilmington Corp. — We Tied 24 & 22 
Co. 
ra. 
Pacific Dock 
P&G 
Corp. Harbor Comm. 
Corp. Harbor Comm. 6& 
Corp. 4 sagenet Comm. 1,2 &3 
Corp. Terminal 1 
1960 Comm. 
L. B. H. 26 
Coco Cola 
‘assoc. Venture No. 2 Buckley a 
’ * Joint Comm. 1é& 
Dom. Har. Comm 1 
Watson Four 
Webb Comm. 
Co. U.P. EU-1,E-1,E-2,74,75,76,77 
Co. U.P. 7 
Oil Co. Cedarholm 
McAdoo Colter 
Long Beach Hathaway 
Haas ~ 1 
3 Malcolm Davis € 
Coyote Hills Co. Morits 
naa Os 9. L. C. E&F 
f Hellman 49 
South <i Yale Richardson 
Ventura Co. i Ine. Lenox 
Santa Maria Valley Yelkin 
Romalho 
Co. Rembusch 
Hopkins 
Security 
Santa Maria 4 
Elk Crampton 1-D(é 
Lost Hills Williamson 
Mountaifi View gon Bastian 
Symons-Bankline 
6 siggd Shapiro 3 
Giffen 
Glide 2 
Ten Section KCL-B 27. 
Fruitvale 29-KCL-E 
Round Mountain Bell 
Freeman 1 
Oll Co., Ltd. Howenet 
Glenn Count; E. Willard 
Kettieman North - 38 
4 
Kern County a 
Poso . oul peg Eo 
> = 
Rio Bravo Kernco — 2-34 
Oll Co. W: 
n on DEEPEN OR REDRILL 1-8 
Shell Oil Co. Reyes 1 
Belbas O11 Go Dominguez . 
Huntington Beach F. W. Bishop H. B. 
Lido Petroleum Co. Severns 
Richfield Oil Community 
J 
South Basin Si'bo. 94 
Long Beach Richfield Oil Corp. Denni i 
Richfield Oil Corp. Haas 
Shell Oil Co. Cherry Hill Comm 1 
So. = Petroleum Co. —" 1 
wi Drilling Co., Inc. H&N 19 
Rincon Richfield Oll Corp. H 
Richfield Oil So Hobson Fee 
Wilmington £ 7 Drilling & Prod io o 17-8 
Elwood Bankline Ol Co.” 89-5 
Midway North American Oil Cons 1 
Cc. C. M. O. Co. ie 4 
Standard Oil Co. 27 
Standard Oil Co. 
1 Ol & Gas Co. = Kendon 
Montebello Pee hone Co. Baldwin 1 
Elk Hills Standard Oil Co. a 
Sunset seneees § ras Co. Monarch 1 
Ww Oil Co. Wellington-Maricopa 
Piru Commander Oil Co., Ltd. 6-¥ 
Santa Maria Valley Union Oil Co. Enos 3-23 
Kern County The Oil Co. K. C. L. 9 
Fruitvale Trico & Gas Co. 2 
H & H Oil Co. Neff 2 
Kettleman North Union Oil Co. King 1 
Coalinga Italo Petroleum Corp. aman oo” 5 
Long Beach The Texas Co. MacDavid i 
I ood L. A. Investment Lease 
nglew: Standard Oil Co. nv is ffs & 62 
The Texas Co. Moynier 7 
Playa Del Rey M. H. Bush & W. M Webb 2 
J. D. Langford & Co. 1 
Poso Creek Forrest H. Malone M: 2 
Mohawk Petroleum Co K, C. 23 4 
Santa Fe Springs The Texas Co. Mutual 2 
General Petroleum Corp. Santa Fe Comm. 77-B 
Hills Standard Oil Co. Murphy-Coyote 98 
County ee Pet. Corp. 1 
™ Standard ou Se. Derby 8 
: 
Boston 5-B, 2-B, 6-B, 
General Petroleum Corp te PY aie 7 
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Continuing our policy of passing 
on to our readers good up-to-date 
maps as they come to our atten- 
tion we are reproducing in this is- 
sue a portion of the California 
State Division of Oil and Gas offi- 
cial map of the Santa Maria Valley 
field on a slightly educed scale. 
In the issue of May 20, 1937, al- 
most six months ago, the publica- 
tion of a similar Santa Maria map 
met with an enthusiastic reception 
and has led to many requests for 
a reprint as the field develops. The 
California Oil World wishes to ex- 
press its appreciation to The Divi- 
sion of Oil & Gas and especally to 
Mr. Huguenin and Mr. Case of the 
Los Angeles office through whose 
courtesy the original was obtained. 











Coastal District 


Nine Producers Completed 
In Santa Maria Valley Play 


bottom at 4439 ft., was pumped in for 
better than 350 bbls. and A. N. Macrate 
Rice No. 2, a north edge well in sec. 23, 
was brought in as a 75-bbl. pumper. Top 
of the Monterey was 2590 ft. and Fran- 
ciscan top was 2835 ft. Pacific Western 
Hobbs No. 5 in sec. 21 is being pumped 
to the sump with production estimated 
at 400 bbls. a day. 

ta Maria Valley, but of even more in- 
terest are the results obtained in outpost 
drilling wells. 


Offsetting Union LeRoy No. 2 to the 
southeast E. H. Moore, Inc., Union 
No. 3 is “drilling in” with oil after cor- 


Gufiaon No.1 Stimulates 
Santa Maria Operations 


T he initial test of Frank Jones on 
the Gallison lease in sec. 26 was cored 
to the top of the Franciscan at 5196 ft. 
after noting the Bentonitic contact at 
4562 ft. and the top of the Monterey 
at 4752 ft. A formation tester was 
set at 4916 ft. and with hole open to 
bottom at 5197 ft., 39 stands of oil 
and one of mud were recovered in a 
30 minute test. As cores below 5102 
ft. appeared wet, the hole was plugged 
to that depth and 85-in. casing will 
be cemented at 4545 ft. before com- 
pletion. This well correlates 992 ft. 
lower to the top of the Franciscan and 
810 ft. lower to the top of the Monte- 
rey than the Libeu No. 1 well recently 
completed by Signal Oil & Gas three 
quarters of a mile northwest in the 
same section. Correspondingly, the 
Monterey has thickened almost 200 
ft. and though the bottom 100 ft. of 
hole appears wet as in the Hancock 
& Bush Bradley No. 1 near the east 


quarter corner of the section, the 
greater amount of productive forma- 
tions opened should result in a well 
of consistently good yield. 


On the strength of the excellent show- 
ing made thus far by Callison No. 1, 
Mr. Jones has staked location for a 
second well 330 ft. north and 330 ft. 
west from the south quarter corner of 
the section. 


The Wilson Oil Co., a newcomer in 
the field, has a location in the south- 
west quarter of the southwest quarter 
sec. 26, 1300 ft. southwesterly from 
Callison No. 1. 


In the northeast corner of sec. 35, Pe- 
troleum Securities Co. is drilling 
Rembush No. 1 below 3636 ft. The 
Monterey should be encountered 
above 4800 ft. and ,if productive, will 
extend the field half a mile south of 
Hancock & Bush’s Bradley No. 1. 














Tulare Count; Trico Oil & Gas Co Vv: 2 35 218 25E 
Kings County. Kettleman View Oil & Gas Co. Rettioman View i 4 228 19E 
Huntington The Texas Co, 3uck 5 58 11W 
Torrance Bass & Goodknight Security 1 31 38 14W 
Montebello Richfield Oil Corp. Pasadena 1 6 28 11W 
Segundo Richfield Oil Corp. El Segundo a 18 38 14W 
Arroyo Grande Pismo Petroleum [er Scott 1 5 328 13E 
Temblor Live Oak Oil Co., 4 5 238 4 860920E 
E Hilis Tidewater Associated i a ? 3 br 
1k Richfield Corp. =| 
i: ” Past Th Weccesme This Year Last Year 
Sum Weeks Three Weeks Te Teo Date 
Total New Wells..............0.eseceeeee 4 107 4 1999 
Deepened or Redrilled............-.. 
Total Abandoned...........-..-.6.5++0005 39 32 495 423 
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ing the top of the Monterey at 5105 ft. 
and setting 85-in. casing at 5115 ft. The 
top of the Franciscan is expected at 
approximately 5300 ft. Union Oil in an 
effort to shut off the water entering 
NINE Producers —etc 

Nine wells, ranging in production from 
75 to over 2000 bbls., have recently been 
completed in the rapidly developing San- 
LeRoy No. 2, cleaned out the plug from 
5230 to 5293 ft. and reran the liner with 
perforations from 5039 to 5291 ft. ex- 
cepting a blank interval from 5197 to 
5240 ft. Indicating the operation not 
particularly successful, the well is again 
on the pump making 150 bbls. of 17 
gravity oil cutting 18%. 


The fields most easterly well, Petroleum 
Properties, Inc. No. 1, with total depth 
of 2321 ft. in Franciscan, has plugged to 
2200 ft. and is making a production test 
of showings encountered below 1200 ft. 
No Monterey was found in this test, the 
Franciscan being cored at 2190 ft. 


Section 27, the “Hot Spot” of the field, 
contributed the most and largest of re- 
cent completions; Pacific Western’s 
Samarin No, 1 taking the prize with in- 
itial production of 2145 bbls. cutting 
3%. Approximately 430 ft. of Monterey 
is open to the top of the Franciscan at 
4825 ft. Other sec. 27 completions were 
Geo. F. Getty, Inc. Vicente No. 1 which 
pumped and flowed 1198 bbls. from 4494 
ft. A. D; Mitchell Wilson No. 1 which 
pumped in at a rate estimated over 650 
bbls. from 4534 ft. and York Oil Co. 
Doane No. 1, a 500-bbl. pumper from 
4465 ft. 


In sec. 26, Signal Oil & Gas completed 
Libeu No. 1 from 4220 ft. flowing 
through the pump at the rate of 680 
bbls. per day. The Monterey was en- 
countered at 3915 ft. and the Franciscan 
at 4205 ft. 

| 

The combined operators, Bush Oil Co. 
and Hancock Oil Co. finished Wylie No. 
1, sec. 25, with a yield of 1025 bbls. from 
the Monterey interval at 4242-4940 ft. 
Union Oil Russell No. 3 sec. 21, with 


O. C. Field has reentered the old 
Continental No. 2 well in section 4, 
8-32 and is now deepening in lime- 
stone below 4225 ft. 

‘ used as circulating fluid. 


Oil is being 
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According to one of our field corres- 
pondents, a local oil man is suffering 
from a shock in his left ear, sustained 
while talking on the phone. We were 
just wondering how anyone could get 
a shock over the phone when our 
broker called up and asked for more 
margin. 





By the way, Bill Saul of San Fran- 
cisco, was telling us a while ago that 


Britain’s two millionth phone was re- 
cently installed in Buckingham Pal- 
ace for the use of the king. The in- 
strument is finished in old gold, and 
bears a decorative plate surrounded 
by a crown, but in spite of all that 
we'll bet four bits His Majesty gets 
the wrong number. 





And now that the festive season is 
rapidly approaching, Doug Balthis 
warns all and sundry that it is un- 
lucky to light three automatic light- 
ers on one match. 





On the same subject J. U. Stair 
says, if you have a wood-burning 
stove in your shack, he would sug- 
gest that you do your Christmas 
shopping now. 





Cy Delaney tells us that.all the pro- 
ducers have their Christmas trees 


up. . 
Harvey Lee tells us that all the 
fighters will be hanging their socks 
on each others’ jaws. 





Now, apropos of nothing what- 
ever, Joe Scanlon asks, “Have you 
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LAUGH THIS OFF 


ever noticed that a duck walks as 
if it had just stepped out of an Aus- 
tin?” 


Which reminds us of Dave Kil- 
gour’s classic: “Well, well. You've 


been married ten years. Gosh, I 
thought all the time you were just 
naturally round-shouldered.” 


Again referring to the coming of 


Christmas, Ed Ragatz points out 
that we can get along very well in 
our big annual celebration without 
mistletoe, but we simply must have 
the berries. 


And Herb Eggleston declares it’s a 
tough job to find something for a 


girl who doesn’t smoke. 


Actually, we have it on the authori- 
ty of Torrey Webb that this ex- 
change of gifts on Christmas Day 
was started by a Scotch haberdasher 
named Sandy Claus. 


Our own receipts for the past eight 
years have consisted always of the 
same four articles—two armbands and 
two garters. All of which represents 
the return on an investment that 
would pay for a plush seat on the 
stock exchange. 


And somehow or other, although it 
seems important, we can’t seem to 


‘think of the future when the place 


where our mind should be is so occu- 
pied with the presents. 





Jim Craig now offers a suggestion 
that seems to be worthwhile. Always 


play your bridge games in the break- 
fast nook. Then when your wife 
kicks you in the shins she can’t get a 
real good swing into it. 





You know, of course, that the archi- 
tect’s error today is the breakfast 
nook of tomorrow. 





It has been estimated that a murder 
takes place in the United States every 
thirty minutes. By a curious co- 
incidence, says Jack Lewis, that is 
also the average length of an oil 
equipment salesman’s interview. 





Johnny Quayle, our staff statistician, 
has calculated that if you save five 


dollars every week for a year, you 
will spend it all at Christmas anyhow. 





And, according to Joe Jensen, the 
remainder of the year, you will sit 
intently listening to the ring of the 
Christmas bills. 





However, as Phil Magruder always 
said, “Time softens everything except- 


ing yesterday’s bread.” 





Did we ever tell you, by the way, 
about the two lads from the small re- 
finery who met on the train one 
day? Says one, “Gee, that was a ter- 
rible fire you had yesterday, Bill.” 
Says the other, “Shh! It’s tomor- 
row.” 





All of which, in conclusion, is show- 
ing quite a flare for business.—R. S. 
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THANK YOU! 


One year ago, the CALIFORNIA OIL WORLD 
NEWS SERVICE was started. As the result of 
your support, encouragement and helpful sug- 
gestions many new features have been incorpor- 
ated,resulting in the outstanding position enjoyed 
today by the CALIFORNIA OIL WORLD NEWS 
SERVICE. 


As we enter into the new year the many subscribers, 
including geologists, engineers, manufacturers and 
supply men may be assured that the publishers will 
continue to make improvements wherever possible to 
the end that the CALIFORNIA OIL WORLD NEWS 
SERVICE will become of even greater value to the 
men of this western industry. 


The publishers want you to know that they sincerely 
appreciate and have found invaluable the encourage- 
ment and helpful suggestions that their many friends 
and subscribers have extended during the year 1937 


& 
CALIFORNIA OIL WORLD NEWS SERVICE 


536 PETROLEUM SECURITIES BUILDING a . PHONE: Richmond 2136 
LOS ANGELES, CALIFORNIA 
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With the announcement that Howard Supply Co., Los Angeles, has been made 
California distributors for Kibele Manufacturing Co., Dallas, Tex., oil operators of the 
state are promised an opportunity to examine a line of equipment filled with interesting 
new features. Above are shown L. George Trembley, vice president and sales 
manager of the Howard company; Eric. G. Schroeder, executive vice president of 
Kibele, and Earl Covel, also of Howard Supply Co. Below are samples of the Kibele 
line which includes tubing catchers and guides, tubing and casing swabs, packers 
and boiler feed pump pistons. Attention is called to the unusually large slip area 
on the tubing catcher. 


Axelson Manufacturing 
Shows Sharp Sales Gain 


Indicative of the steadily increasing vol- 
ume of oil field equipment sales is the 
current financial report of the Axelson 
Manufacturing Co. of Los Angeles, who 
sell and distribute oil well pumps and 
accessories throughout the oil world. 
Sales for the first nine months in 1937 
exceed the sales of the entire year, 1936. 


Net earnings of $156,072.08 were report- 
ed for the three months ending Sept. 30, 
after normal state and federal income 
taxes, but before provision for taxes on 
undistributed profits. This is equiva- 
lent to $1.42 per share on the 341,886 
shares outstanding. Sales for the third 
quarter were $905,824.90, and for the 9 
months period totaled $2,799,684.42. Cur- 
rent liabilities were $476,991.41, giving 
the company a current position of bet- 
ter than 3.5 to 1. 


The company has no bonds or preferred 
outstanding, and common stock is on a 
regular quarterly dividend basis of 15 
cents per share. So far this year the 
company has disbursed dividends equiv- 
alent to 45 cents per share on the capi- 
tal stock now outstanding. According to 
E. E. Kerfoot, treasurer, it is the in- 
tention of the company to pay a regu- 
lar dividend for the present quarter; 
regular dividend dates are January, 
April, July, and October. 


Henry L. Doherty Named 
Lucas Medalist By Engineers 


Henry L. Doherty, president of Cities 
Service Co., has just been awarded the 
Anthony F. Lucas Gold Medal by the 
American Institute of Mining and Metal- 
lurgical Engineers, it was announced by 
A. B. Parsons, secretary of the Insti- 
tute in New York. The medal recognizes 
“distinguished achievement in improv- 
ing the technique and practice of finding 
and producing petroleum.” The present 
award is made on recommendation of a 
special committee of 15 leaders in the 
petroleum industry, under the chairman- 
ship of John R. Suman, vice-president 
of the Humble Oil Co. The only pre- 
vious recipient was J. Edgar Pew, vice- 
president of the Sun Oil Co. 


Nationalizing Oil 

Legislation providing that when war 
exists or is imminent the Government 
could draft men, money, material, and 
all other resources, including oil, is 
called for in a resolution (S. 193) intro- 
duced by Senator Graves of Alabama. 
The oil and other resources and imple- 
ments would be available at cost for the 
unlimited use of the Government. 
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Standard’s Statement 

On Elk Hills Suit Decision 
Referring to the decision made by Fed- 
eral Judge Yankwich in the Unit- 
ed States District Court of Fresno, 
awarding the government possession of 
oil producing property in the Elk Hills 
and damage of some $6,000,000, the 
Standard Oil Co. of California issues the 


the Department of Interior and the 
courts. It concerns a portion of proper- 
ty known as section 36 in the Elk Hills 
which this company acquired in 1909, In 
1919 the property was drilled and oil dis- 
covered. Under an act of Congress, all 
of the 16th and 36th sections in Califor- 
nia were granted by the Federal Govern- 
ment to the State for school purposes. 





following statement: 


‘This decision, which will be 
is another step in a case which 
vending for more than twenty 


To this there was one exception—Lands 
which were known to be mineral lands 
at the time they were surveyed by the 
government. The question in this case 
was whether at the time of the survey 


appealed, 
has been 
years in 








SUPERIOR 
SERVICE 


Wherever you turn 


The patented construction of the Chiksan Swing 
Joint sets it apart from all other types of flexible con- 
nections. Its double rows of hardened steel balls not 
only carry all radial loads, but also maintain a pre- 
regulated thrust load upon the packing element, keep- 
ing it always pressure tight and leak proof. The joint 
cannot bind .. . it cannot get out of adjustment... 
and there's nothing to interfere with free and complete 
360 degree swiveling. 


CHIKSAN ALL-STEEL ROTARY HOSE— 


Seven Chiksan Swing Joints give seventeen swivel 
movements to assure complete flexibility. All steel 
construction means complete safety at all pressures 
and makes this hose ideal for both pressure drilling 
and ordinary drilling. Patented Neoprene packing 
elements are resistant to all petroleum products and 
assure superior performance, whether circulating with 
mud or oil. 


CHIKSAN “POOR BOY’S” SWIVEL— 


A light auxiliary swivel that has a multitude of uses 
around a rig. It allows complete rotation in both hori- 
zontal and vertical planes and has a tee connection 
for running wire line instruments while circulating. 


CHIKSAN MUD GUN— 


An engineered mud gun that gives leak proof rota- 
tion in two planes and features a scientifically de- 
signed hardened steel nozzle that gives high jet 
efficiency. 


CHIKSAN CEMENT JOINT— 


Used by major cementing companies throughout the 
oil industry, the Chiksan Cement Joint gives complete 
safety under extremely high pressures and meets the 
— requirements of today’s high pressure cementing 
jobs. : 


CHIKSAN OIL TOOL CO., LTD. 


FULLERTON, CALIFORNIA * PHONE 1254 
BAKERSFIELD, CALIFORNIA * _ PHONE 5576 
GULF ENGINEERS * HOUSTON, TEXAS 


BHIKSAN 27 
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of this particular section 36 it was 
known mineral land in 1903, which was 
prior to its acquisition by this company. 
The government has contended it was. 
The company has contended that it was 
not. It was not until 1911 that oil was 
found within many miles of section 36. 


“While the company has not seen a copy 
of the opinion, it understands that the 
court has expressed satisfaction of the 
complete good faith of the company at 
all times in this case.” 





Coast Visitor 














J. D. Hardcastle 


J. D. Hardcastle, vice president of Spang 
Chalfant, Inc., spent considerable time 
recently in California going over com- 
pany matters with D. S. Faulkner, vice 
president of National Supply Co., and 
others of the coast family of the Nation- 
al Supply Co., and Spang Chalfant, Inc. 


Mr. Hardcastle was very favorably im- 
pressed with the growth and healthy 
condition of the oil business in Cali- 
fornia. 





Federal Co-operation 


Secretary of the Interior Harold L. 
Ickes, in his annual report, urges that 
conservation activities of the Federal 
Government be concentrated in one ex- 
ecutive department. Conservation of 
the nation’s oil resouces and continued 
research were among the department’s 
accomplishment during the past year, 


in the opinion of its chief. 
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Business and Professional Directory 





THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


MARKETERS 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 


MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hill Street 
LOS ANGELES 
CALIF. 


Michigan 8781 








THE PETROL 
CORPORATION 











Classified Advertisements 





CLASSIFIED ADVERTISING RATES 


Small type: ogy Bue oe per insertion. Count six 
words to a line. imum charge $2.00. All classi- 
fied advertising payable in Four con- 
secutive insertions at price of three, if copy does 


Not responsible for more than one incorrect in- 
sertion. 





WATER DEVELOPMENT GUARANTEED 


Water surveying service. David . Phone 
Wilmington 1918, S67 Broad hve. Wilmington 





Calif. 





REFINERIES AND GASOLINE PLANTS 





Reconditioned or new heat exchangers, 
fractionators, absorbers, condensers, ey cut — 
bry designed any size for any use. W. F. Pyne, 

Ardmore Ave., Los Angeles. DRexel 1412. ti 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ad scout report. W. S. Patterson, Santa Fe, 





FOR SALE 





No. 60 Armstrong an Steel F nee ft. Cable Tool 
Band Whee! Drill. 00 h.p. Gas Engine. 60 ft. 
Pat. Wire Line Derrick. With Tools. Subject 
inspection. $3000.00 as is where is, Grants, New 
Mexico. The Kaufman Co., 2020 Sacramento St., 
Los Angeles. 1-20-B 





PIPE 





5,000 ft. 103%4/7 O. D. Std., plain end ; 500 
ft. 124477 O. D. plain end; also 2077 bathe Hed 
and other sizes all in good condition. 
omg me PIPE & SUPPLY CO., 2901 Santa Fe 

Ave., Los Angeles, Calif., Phone JE. 1104. 12-5-b-tf 





WANTED 





Prospective or producing oil royalties, preferably 
in California fields. Box 5704, Metropolitan a 
Los Angeles, California. 12/20b 
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GRAYDON OLIVER 
PETROLEUM ENGINEER 


215 West 7th Street 


Los Angeles, Calif. VAndike 3696 








MAPS 
Large map of Los Sou Basin oil fields 
and map showing all! California oil fields. 
Price $15.00 each on paper and $20 each on 
cléth. Individual state , =. and 7, iou — 
of Mid-Continent and antes 
regions. Maps show EE 4 
tions at base. These maps indicate. oun 
= , wells producing and abandoned, 
wi 


All maps revised up to date of purchase. 
JAMES C. BRANSFORD 
song Story Bidg. 


Angeles, . 
Phone: TUcker 7530 


Transferred Here 























FOR SALE 





Two 25-acre parcels, Garvey Hills, Monterey 
Park area, with participation in royalty from any 
production developed by well now drilling. Land 
suitable for subdivision if test well unsuccessful. 
Richard Garvey, 2302 W. 9th St., Los —. 

12- 





Combination Regulator 
For Oil Field Boilers 


Natural Gas Equipment, Inc., Los An- 
geles, San Francisco and Houston, has 
issued a new descriptive bulletin on the 
Boilertrol, a new combination reducing 
regulator and gas fuel regulator for au- 
tomatically firing zas fired oil field 
boilers. 


The manufacturers state that the Boiler- 
trol is two regulators in one. Acting as 
a reducing regulator, the Boilertrol ac- 
curately and automatically compensates 
for the most extreme changes in gas 
supply pressure. Acting as a gas fuel 
regulator the Boilertrol furnishes boil- 
ers with proper fuel supply at correct 
pressure in accordance with steam de- 
mands made upon the boilers. 


Copies of this literature, Bulletin No. 
515, are available by writing the manu- 
facturers at the Petroleum Securities 
Building, Los Angeles. 


Edward A. Culbertson 


Appointment of Edward A. Culbertson © 
as California representative has been an- 
nounced by the American Iron & Ma- 
chine Works Co., manufacturers of oil 
field equipment. 


Mr. Culbertson has been with the Amer- 7 
ican Iron & Machine Works Co. in their ] 
Shreveport, La., offices for the past three © 
years. 
representative had served in the drilling © 
and production branches of the industry 2 
throughout the Mid-Continent area. His 7 
office will now be at 934 North Alameda @ 
St., Los Angeles. 


A. O. Smith Reorganizing 
L. A. Manufacturing Plant 


A. O. Smith Corp., Milwaukee, has pur- 
chased the Smith Meter Co., Los An- 
geles, manufacturers of rotary truck 
loading rack, and refining meters, accord- 
ing to W. C. Heath, president of the Mil- 
waukee company. 
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Prior to this the new California © 


